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MuULTISTATE TAX COMMISSION

Resolution Repealing the Uniform Principles Governing State Transactional
Taxation of Telecommunications—Vendee and Vendor Versions

Whereas, the Multistate Tax Commission adopted the Uniform Principles Governing
State Transactional Taxes of Telecommunications—Vendee and Vendor Versions in
1993; and

Whereas, The purpose of the recommendation was to reflect the principles
thenapplicable to transactional taxation of telecommunications services regardless of the
form of transactional tax implemented; and

Whereas, the Principles make a distinction between basic and enhanced services, and
were intended to apply only to basic telecommunications services; and

Whereas, the Telecommunications Reform Act of 1996 eliminated this distinction, and
instead developed a three-tiered regime that categorizes “telecommunications services,”
“cable services,” and “Internet services,” each subject to its own state and federal rate and
service regulations; and

Whereas, these substantive changes in the law governing communications warrant repeal
of the recommendation; and

Whereas, a public hearing on the proposed repeal of the Uniform Principles Governing
State Transactional Taxation of Telecommunications—Vendee and Vendor Versions was
held on February 8, 2010; and

Whereas, on April 7, 2010, the Executive Committee approved the proposed repeal of
the uniformity recommendation for the MTC Bylaw 7 survey (Exhibit A); and

Whereas, a majority of affected states responding to the survey indicated that they would
not oppose repeal of the Uniform Principles Governing State Transactional Taxation of
Telecommunications—Vendee and Vendor Versions; now, therefore, be it

RESOLVED, that the Compact Member States repeal the Uniform Principles Governing
State Transactional Taxation of Telecommunications—Vendee and Vendor Versions as a
uniformity recommendation to the states.



Stephen Cordi, Chair Joe Huddleston, Executive Director

Dated: July 28, 2010



Exhibit A
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