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MULTISTATE TAX COMMISSION

To: Members, Executive Committee
From: Glenn Hegar, Treasurer
Date: November 2, 2017

Subject: Financial Statements for the three-month period ended September 30, 2017

OVERALL COMMENTS:
Attached are the financial statements for the three months ended September 30, 2017.

The budget column amounts in the attached report are computed and are based on the amounts in
the fiscal year 2018 budget approved at the meeting of the Commission on August 2, 2017, in
Louisville, Kentucky.

Membership assessments, Joint Audit Program fees, and Nexus Program fees are recognized ratably
throughout the year.

Administrative Services expenses are allocated based on the relative expenses of each department
that receives an allocation.

Favorable vatiances (for tevenue or expense items) are shown as positive numbers and unfavorable
variances (for revenue or expense items) are shown as negative numbets.

BUDGET AND FUND SUMMARY:

General Operations —
The actual year to date deficit in this program area was substantially the result of additional
expenditures related to the 50" Annual Conference.

Audit Program —
The actual year to date surplus in this program area was a consequence of personnel cost savings
from one auditor position that is unfilled.

Nexus Progtram —
The actual year to date surplus in this program area was primarily the result of personnel cost
savings from one vacant position in this program.
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Training Program —
The training program sets registration fee levels for its schools on a cost recovery basis and taking
into account a projected number of students at each school. The program’s results for the first three
months of this fiscal year are approximately break-even. During the three months ended September
30, 2017, one training school was held, a Nexus School.

INCOME STATEMENT - Revenues:

Effective July 1, 2017, Louisiana expanded its patticipation in the Joint Audit Program such that the
contract with Louisiana now includes multistate income and franchise tax audits. As a result of this
there is a $7,551 favorable variance in audit program fees.

INCOME STATEMENT - Expenditures:

Salaries, Retirement, and Employee Insurance show favorable variances for the three months
ended September 30, 2017. These favorable variances are primarily due to the vacant positions
noted eatlier.

Conferences and Meetings shows an unfavorable variance for the three months ended September
30, 2017, because of additional expenditures related to the 50™ Annual Confetence.

Consultant / Contractor Fees shows an unfavorable variance for the three months ended
September 30, 2017, because of fees paid to Cleo Communications for technical support duting the
installation of software purchased from Cleo Communications. This software provides a managed
file transfer (MFT) solution that enables MTC staff (particularly audit staff) to securely manage, and
control data flow with external (non-MTC) personnel. The software installation is now complete.

Legislative - Consulting shows a favorable variance because the Commission is not currently
paying a monthly retainer fee for legislative consulting.

Furniture and Equipment shows an unfavorable variance due to the purchase for $32,058 of a
Cybernetics Storage Area Network (SAN) with twenty four terabytes of redundant storage. This
unit was needed to replace the aging SAN as well as provide additional storage to support the
storage needs of the Cleo Communications software managed file transfer (MFT) solution.

BALANCE SHEET - Appropriated Funds:

A $15,000 50" Anniversary Conference fund was approved during the year ended June 30, 2017, to
provide additional support for the Commission’s 50% anniversary conference during August 2017.

A $60,000 Staff Development fund was authorized during the year ended June 30, 2017, to provide
the financial resources for a two-day staff development meeting held in August 2017.

The balances in both of these appropriated funds were spent in August 2017 for the approved
purposes.
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MULTISTATE TAX COMMISSION

ASSETS
CURRENT ASSETS

Money Market Accounts

Cash in Banks

Investments

Petty Cash

Accounts Receivable - Contracts
Accounts Receivable - Program Fees
Accounts Receivable - Other
Prepaid Health Insurance
Prepaid Maintenance

Prepaid Subscriptions

Accrued Interest

TOTAL CURRENT ASSETS
PROPERTY AND EQUIPMENT

Office Furniture & Equipment
Leasehold Improvements
Less: Accum Depred & Amortization

TOTAL PROPERTY AND EQUIPMENT
OTHER ASSETS

Expense Account Advances
Rent Deposits

TOTAL OTHER ASSETS

TOTAL ASSETS

LIABILITIES & FUND BALANCE
CURRENT LIABILITIES

Accounts Payable
Accrued Vacation Pay
Payroll Taxes Payable
Unearned Program Fees

TOTAL CURRENT LIABILITIES
FUND BALANCE

Appropriated Fund Bal-Enterprise Automation Project
Appropriated Fund Bal-Equipment Reserve
Restricted Fund Balance-Cumm

Unappropriated Fund Balance-Cummula
Unappropriated Fund Balance-Current

TOTAL FUND BALANCE

Add Back Asset Exp from Budget Rept

TOTAL LIABILITIES & FUND BALANCE

$46,788
405,544
7,853,923
711
258,900
2,277,702
215
62,074
17,288
39,287
12,197

=] MULTISTATE TAX COMMISSION Page:1

Balance Sheet
For the Three Months Ending 9/30/2017

Rept:6005
10/16/2017;2:03 PM
Period:Three

508,077
212,722

(554,103)

$10,974,629

$6,000

(863)

$166,697

$5,137

$11,146,463

$18,355
372,454
10
5,260,109

$555,715
99,206
1,090,867
3,658,222
52,563

$5,650,927

38,962

$5,456,574

$11,146,463
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Year to date comparison of Budget to Actual

ses as of September 30, 2017
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