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MULTISTATE TAX COMMISSION

Annual Business Meeting of the Multistate Tax Commission
July 30, 2014
Albuquerque, New Mexico

l. Roll Call of the States

The chair opened the meeting at 2:15 PM. A roll call of compact states was taken. Alabama,
Alaska, Arkansas, District of Columbia, Hawaii, ldaho, Kansas, Missouri, Montana, New Mexico, North
Dakota, Oregon, Texas, Utah, and Washington were present. Colorado and Michigan were absent.

The following individuals attended the meeting either in person or via telephone:

Name Affiliation Name Affiliation
Craig Banks Alabama Lennie Collins North Carolina
Holly Coon Alabama Matt Peyerl North Dakota
Michael Gamble Alabama Myles VVosberg North Dakota
Kelley Gillikin Alabama Donnita Wald North Dakota
Julie Magee, Chair Alabama Christi Daniken Oregon
Mary Martin Majors Alabama Gary Humphrey Oregon
Rouen Reynolds Alabama Don Jones Oregon
Chris Sherlock Alabama Tommy Hoyt Texas
Christy Vandevender Alabama Rusty Johnson Texas
Robynn Wilson Alaska Nancy Prosser Texas
Tom Atchley Arkansas Frank Hales Utah
Scott Fryer Arkansas Bruce Johnson Utah
Christine Kiely Connecticut Gil Brewer Washington
Kathryn Lewis Connecticut Tim Jennrich Washington

Stephen Cordi

District of Columbia

Public Attendees

Charles Wilson District of Columbia Karen Boucher Deloitte Tax LLP
Peter Donnelly Georgia Terry Frederick Sprint
Ted Shiraishi Hawaii Gale Garriott Federation of Tax Administrators
Michael Chakarun Idaho Amy Hamilton State Tax Notes
Richard Jackson Idaho Todd Lard Sutherland
Tom Katsilometes Idaho Ben Miller
Randy Tilley Idaho Michael Paxton Deloitte Tax LLP
Steve Wynn Idaho Lee Sheppard Tax Analysts
Richard Cram Kansas Shirley Sicilian KPMG
Jennifer Hays Kentucky Dianne Smith Sutherland
J. A. Cline Louisiana Greg Turner Council On State Taxation (COST)
Wood Miller Missouri MTC Staff and Consultants
John Mollenkamp Missouri Benjamin Abalos Helen Hecht
Lee Baerlocher Montana Ken Beier Joe Huddleston
Gene Walborn Montana Roxanne Bland Len Lucchi
Daniel Armer New Mexico Dan Bucks Gregory Matson
JaniceMcGee New Mexico Lila Disque Jim Rosapepe
Demesia Padilla New Mexico Elliott Dubin Thomas Shimkin
Lizzy Vedamanikam New Mexico Keith Getschel Jeffrey Silver
William Six
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The chair determined there was a quorum and asked those in the room and on the phone to

introduce themselves.

vote.

V.

Public Comment Period
There were no public comments during this portion of the meeting.
Approval of Minutes of the Annual Business Meeting held July 24, 2013

Mr. Mollenkamp moved acceptance of the minutes. This was approved by a unanimous voice

Report of the Treasurer

Mr. Jackson reviewed the Fiscal Year 2015 budget, noting the fee increases. He also cited the

good results for the prior fiscal year and moved approval of the Fiscal Year 2015 budget. This was
approved by a unanimous voice vote.

\2

Report of the Executive Director

Mr. Huddleston noted that much of the content of his report would be covered under committee

reports. He went on to cite results for the Nexus Program in terms of number of contacts and tax
collected, pointing out that these efforts bring in new taxpayers for the states. He also cited legal support
and training for the states, adding that he sees the evaluation of training courses and that they are
outstanding.

VI.

Report of the Executive Committee & Other Committees or Programs
A Committee & Program Reports

Mr. Matson noted the Executive Committee report in the binders. Mr. Getschel presented
the report for the Audit Committee, including assessments for the year, and noted that new sales
tax audits were approved at the July 29 meeting of the Audit Committee. Ms. Hecht presented the
report for the Litigation Committee.

For the Nexus Committee, Mr. Collins reported that two projects—(1) increasing
program membership and (2) voluntary disclosure process improvement were endorsed by the
Strategic Planning Steering Committee. Mr. Shimkin referred to the written report on Nexus
Program activities for the past year.

Mr. Miller presented the report for the Uniformity Committee, and noted the income and
sales and use tax items that would be considered by the Executive Committee on July 31. He
added that work continues on the marketplace fairness project and the model associate nexus
statute. He also cited the strategic planning work on adoption of MTC model statutes and
regulations.

Mr. Beier presented the Training Program report, and commented that it is important for
states to anticipate training needs and contact the Commission as early as possible when
interested in hosting a course.
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VII.

VIII.

B. Commission Action on Executive & Standing Committee Reports

Mr. Mollenkamp moved ratification of all actions of the Executive Committee during the
past fiscal year. This was approved by a unanimous voice vote.

Unfinished Business

There was no unfinished business to consider at the meeting.
New Business

A Recommended amendments to Section 5(b) of the Public Participation Policy
regarding the use of telecommunications in connection with an in-person meeting or
meetings conducted entirely by telecommunications

Mr. Matson explained that the amendments put the policy in line with actual practice and
allow for some meetings entirely by teleconference; noting that this received approval by the
Executive Committee in May. Ms. Prosser moved approval of the proposed amendments. This
was approved by a unanimous voice vote.

B. Uniformity proposals before the Commission: Recommended amendments to
Compact Article IV [UDITPA] —

Section 1(a), Definition of “business income”

Section 1(g), Definition of “sales”

Section 9, Factor weighting

Section 17, Sales factor sourcing for services and intangibles
Section 18(b), Distortion relief

agkrwdE

Ms. Hecht reviewed development of the amendments and the Chair requested that all of
the changes be voted on at one time. ldaho moved for approval of the Resolution Adopting
Multistate Tax Compact Article IV [UDITPA] Proposed Amendments which includes adoption
of the amendments to Article V. This was approved with the following roll call vote.

Yes No | Abstain | Absent
AL, AK, AR, DC, HI, ID, KS, MO, CO, MI
MT, ND, OR, TX, UT, WA

The states voting for the motion represented 81.13 percent of the population of those states
eligible to vote.

C. Other Business

No other business was considered by the Commission; however, Mr. Johnson noted that
the Paull Mines Award was awarded to the late C. A. Daw, general counsel of the Montana
Department of Revenue, and received by his wife.
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IX. Report of the Resolutions Committee

Mr. Mollenkamp moved for renewal of Policy Statement 2009-01, Tribal-State Tax Issues, which
encourages tribes and states to enter into agreements to resolve tax jurisdiction disputes rather than resort
to the courts. This was approved on a unanimous voice vote.

Approval of the following honorary resolutions was moved by the chair and approved by a
unanimous voice vote:

o Resolution No. 2014A: Appreciation of the New Mexico Taxation and Revenue Department Host of
the 2014 Annual Meeting

e Resolution No. 2014B: Appreciation of Les Koenig, Director of the Joint Audit Program
o Resolution No. 2014C: Appreciation of Shirley K. Sicilian, General Counsel

o Resolution No. 2014D: In Recognition of Rick DeBano, Audit Committee Chair, and Frank Hales,
Audit Committee Vice-Chair

e Resolution No. 2014E: In Recognition of Marshall Stranburg, Litigation Committee Chair, Mark
Wainwright and Clark Snelson, Litigation Committee Co-Vice Chairs

e Resolution No. 2014F: In Recognition of Lennie Collins, Nexus Committee Chair
e Resolution No. 2014G: In Recognition of Wood Miller, Uniformity Committee Chair, Robynn
Wilson, Income and Franchise Tax Subcommittee Chair, and Richard Cram, Sales and Use Tax

Subcommittee Chair

The 2014 Statement of Application to Legislative Activity of the 113" Congress from the executive
director was included with the materials distributed for the meeting.

X. Report of the Nominating Committee

Mr. Cordi presented the recommended slate of nominees to fill officer and at-large positions on
the Executive Committee for 2014-2015:

Chair ..o, Julie Magee, Revenue Commissioner, Alabama

Vice Chair ....... Demesia Padilla, Secretary of Taxation and Revenue, New Mexico
Treasurer ......... Rich Jackson, Chairman, Idaho State Tax Commission

At-Large .......... Susan Combs, Texas Comptroller of Public Accounts

R. Kevin Clinton, State Treasurer, Michigan

Mike Kadas, Director, Montana Department of Revenue

Carol K. Nelson, Director, Washington State Department of Revenue
There were no additional nominations from those attending the meeting.

XI. Election of Officers and Executive Committee

Mr. Mollenkamp moved approval for the slate of candidates. This was accepted by a unanimous
voice vote.
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XIl.  Report of the Chair

The chair thanked the states and private sector attendees for their participation.
XIIl. Comments by Chair-Elect

There were no additional comments by the Chair-Elect, Ms. Magee.
X1V. Adjournment

The chair adjourned the meeting at 2:50 pm.
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