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MTC Uniformity Committee Meeting Minutes
Meeting of April 30, 2024
Draft for Approval by the Committee

I. [bookmark: _Hlk132360852]Welcome and Introductions

Laurie McElhatton (California), chair of the committee welcomed everyone on behalf of the MTC and her vice chair, Phil Skinner (Idaho), and had those present and states and others who wished to introduce themselves to do so. (See list of attendees below.) She noted that she would be giving an overview of the uniformity process and that the meeting would be using informal polling throughout. To start off, she asked attendees to respond to an informal poll as to their role—government or private sector/public representatives. Of those responding, 86% were government employees. 

II. Initial Public Comment

There were no initial public comments.

III. Approval of the Minutes

The minutes of the November 14, 2023 meeting were approved without objection. See those minutes here: Uniformity Committee Minutes – Nov. 14, 2023

IV. Economic Review/Outlook

Scott Pattison, Deputy Executive Director of the MTC, gave a report on the national economic outlook and some of the issues that states may be facing. See a copy of that report here: Economic Review and Overlook Report

Participants were also asked to respond to an informal poll as to which of certain issues they considered important. Of those 69 responding the following percentages responded that these issues were important: 

· Expiration of TCJA provisions – 80%
· Growing use of digital ad taxes globally – 77% 
· Potential need for the federal government to increase revenues – 65%
· OECD Pillar 2 minimum tax proposal – 62% 

V. Overview of Uniformity Projects

Chair McElhatton and Phil Skinner (Idaho), Vice Chair, asked attendees to respond to an informal poll asking how often or regularly they have attended Uniformity Committee meetings. Of those responding: 

· 22% said this was their first meeting, 
· 31% said they had been to a few recent meetings,
· 40% said they had been coming to committee meetings for several years, and
·  6% said they had been to at least 50 committee meetings.

McElhatton then gave an overview of the committee’s process. See that overview here: Committee Process. 

McElhatton noted that the purpose of the committee is to work on state tax issues affecting multistate activities or income, and that its goal is the development of more uniform or compatible state tax laws. She noted that there is information on current and past projects on the MTC website on the Uniformity tab. She also noted that the committee generally forms smaller work groups to study and discuss the issues. Those work groups provide updates to the committee which will review the proposals or recommendations from the work groups and give feedback or have further discussion.

McElhatton also noted that the work group process is fairly informal and this is to allow for discussion and input, including input from the public. During these discussions, all participants are assumed to be speaking for themselves from their perspective and experience, unless they say otherwise. This process becomes more formal as any proposed models or other recommendations move through the process. 

McElhatton reminded the committee that we are in the fairly early stages of some of the big projects and this part of that process is also about information sharing and education. She gave a brief description of the three major projects and thanked those who are participating for their work. She also noted that MTC staff are always working on better ways to capture the work being done on the MTC website. 

McElhatton noted that we welcome input on whether we’re spending time on the right things and then conducted an informal poll as to the progress being made on the three projects, which those responding ranked as follows:

State Taxation of Partnerships:
	Too much research and study (moving too slow)
	15%

	Not enough research and study (moving too fast)
	6%

	Good balance generally
	79%



Model Receipts Sourcing Regulation Review:
	Too much research and study (moving too slow)
	29%

	Not enough research and study (moving too fast)
	5%

	Good balance generally
	65%



Sales Tax on Digital Products:
	Too much research and study (moving too slow)
	31%

	Not enough research and study (moving too fast)
	10%

	Good balance generally
	59%






VI. Project Report – Receipts Sourcing Regulation Review

Katie Frank (California), work group chair, and Brian Hamer, MTC gave a status report on the work group established by the committee to review MTC model receipts sourcing regulations and propose any changes. See that report here: Regulation Review Status Report.  

The status report focused on the discussions of the work group and a separate study group to consider changes to model industry regulations for ground transportation, including trucking companies, and the pros and cons of the mileage versus a pick-ups and deliveries approach as well as the public input that the work group has received. 

VII. Project Report – State Taxation of Partnerships
Laurie McElhatton, work group chair; David Merrien (Montana), work group vice chair, and MTC staff—Helen Hecht, Chris Barber, and Jenn Stosberg—gave a status report on the work group established by the committee to study the taxation of partnerships, including the sourcing of partnership income. See that report here: Partnership Project Status Report.
The status report focused on the findings of research done by MTC staff on the extent to which states address the sourcing of income in complex tiered partnership structures. It also covered the recent work group discussions of special allocations and their potential effects on state sourcing, along with the need for anti-abuse rules. Finally it summarized the status of federal centralized partnership audits. 
During the course of the presentation there were informal polls to gauge participants’ understanding or views on some of the substantive issues. At the end of the presentation, there was a brief discussion of the process generally and the need for the research and work being done. MTC staff also mentioned that the commission is planning to do a training event for states in early 2025.
VIII. State Roundtable

States in attendance gave brief reports on items of interest and developments in their states.

IX. Project Report – Sales Taxation of Digital Products

Tim Jennrich (Washington), work group chair; Mia Strong (Louisiana), work group vice chair, and MTC staff—Nancy Prosser, Lila Disque, Jonathan White, and Helen Hecht—gave a status report on the work group established by the committee to study and produce a white paper on sales taxation of digital products. See that status report here: Digital Products Status Report. 

During the course of the status report—there were informal polls to gauge participants views on how the project was progressing and what issues should be addressed. The MTC staff also asked members to give feedback on: 

· Certain proposed principles that might guide the states in considering taxation of digital goods,
· Working with other organizations such as Streamlined, Federation of Tax Administrators, and the National Conference of State Legislatures,
· The test version of the project webpage—which can be accessed through the current web page, 
· The matrix showing the different ways in which states tax digital products,
· Research on the Internet Tax Freedom Act and bundling, and 
· Other related state and international developments. 

X. New Business

Michele Borens, Eversheds Sutherland, asked the committee to consider a standard uniform statement or document that marketplace sellers and marketplace providers might use to demonstrate to states that the tax was properly charged as agreed upon between the parties so that there is no confusion or dual taxation of transactions. There was no action taken on the matter but the committee invited Borens to follow up with a written proposal to MTC staff for review and further consideration by the committee. 

XI. Wrap Up and Adjourn

The committee adjourned without objection.
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