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To: Members, Executive Committee

From: Glenn Hegar, Treasurer

Date: November 16, 2023

Subject: Financial Statements for the three months ended September 30, 2023
OVERALL COMMENTS:

Attached are the financial statements for the three months ended September 30, 2023.

The budget column amounts in the attached reports are computed and are based on the amounts in
the fiscal year 2024 budget approved at the meeting of the Commission duting its meeting on July 26,
2023.

Membership assessments, Joint Audit Program fees, and Nexus Program fees are recognized ratably
throughout the year.

Administrative Services expenses are allocated based on the relative actual expenses of each
department that receives an allocation.

Favorable variances (for revenue or expense items) are shown as positive numbers and unfavorable
variances (for revenue or expense items) are shown as negative numbers.

BALANCE SHEET:
The balance sheet remains strong.

Accounts receivable consist of membetship fee and program fee amounts related to FY 2024 that will
be collected during the temainder of FY 2024.

Unearned program fees are the portion of the FY 2024 membership fee and program fee amounts
that will be recognized as revenue over the remainder of the current fiscal year.

BUDGET AND FUND SUMMARY:

Overall:
The MTC is operating at a surplus for the three months ended September 30, 2023, as explained in
the Income Statement section below.
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INCOME STATEMENT:

Overall:

The MTC is operating with an overall surplus substantially related to the favorable variances in
dividend income and personnel related expenses as noted below. Details regarding variances in
membership and program revenues for the three months ended September 30, 2023, are shown in the
attached spreadsheet.

Revenues: Dividend Income
Interest rates remain higher than expected and this produced higher than anticipated earnings on
MTC’s money market fund and short-term government fund.

Expenses: Personnel Related

There are vacant positions (three in the Audit Program and one in the National Nexus Program)
resulting in a favorable variance overall for the salaries, retirement, employee insurance, and payroll
taxes line items.

Expenses: Catering & Audio-Visual
Thete is an unfavorable variance for these expenses due to the continued upward trend of the costs
for holding committee meetings and the Annual Seminar. The actual costs that are included in this

line item were for the 2023 MTC summer committee meetings and Annual Seminar held in Austin,
Texas.

H:\...\trea2023_09
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1V S

ASSETS

Current Assets

Cash in Banks
Investments

Petty Cash

Accounts Receivable
Prepaid Rent

Prepaid Health Insurance
Prepaid Maintenance
Prepaid Meeting Costs
Prepaid Subscriptions
Prepaid Other

Total Current Assets

Office Furniture & Equipment
Leasehold Improvements

Less: Accum Depred & Amortization
Total Property & Equipment

Other Assets

Expense Account Advances
Rent Deposits

Total Other Assets

TOTAL ASSETS

LIABILITIES & FUND BALANCE

Current Liabilities
Accounts Payable

Other Currrent Liabilities
Accrued Vacation Pay
Unearned Program Fees
Unearned Registration Fees
Total Current Liabilities

Fund Balance

Appropriated Fund Bal-Equipment Reserve
Appropriated Fund Bal-Enterprise Automation
Project

Restricted Fund Balance-Cumulative
Unappropriated Fund Balance-Cummula
Unappropriated Fund Balance-Current

Total Fund Balance

Current Income

TOTAL LIABILITIES & FUND BALANCE

1,443,546
7,159,901
595
3,346,684
710
81,926
6,287
36,679
37,511
3,875

514,246
429,396
(677,288)
$

5,200
335

09/30/23

Cash changed

A/R changed

12,117,713

266,355

5,535

12,389,603

(4,000)
108,067
561,616

6,181,520

15,400

$

99,034

555,715
1,200,517
3,558,587

113,148 $

6,862,603

5,413,853

113,148

12,389,603
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