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Executive Director's Report 
Introduction 

As this is written 4 1 .  t:ariy Nmcmbci,  the 
Mirltirtate 1 ax Commission ioohs iback onto 
one i d  its busiest, most s~ircenst.il a i ~ d  m w t  
uatisfving yeurs. I? increased its rnernbesshiji. 
ir!crrnsed .rnd irnprcwd 11s audit c~~r)~i l i i i ! ies,  
conducrra a srrics o i  I?q:t!y : ~ u ~ . ~ r s s l u i  bcixi. 
i w s .  fwb1W?.r.d i:.aricrus iiialc~4als wnirtr dr? iri 
drrndnd, cxperienccd c w t i n w d  litigaiii;:t 
a:,cr-ss. and i i d ~  its phiiosophy become 
domiriant iil the state int<,;mc tax iit:IJ. I t  
I h k ,  .*head l o  rciore oi  the zamc pius a pcisii. 
Id? r:;k i r :  [tie k : id  of oil d i d  +IS Iamtioi! 

Membership 
Tile Crjmn,irrion u,ok we strp b:rkx;rrd 

hui iuri r e p s  forward in i??einiwshi[>, 
%vLx!~, witI,dww be<:auw oi its ~eiuc!~: : .~ <> 

to a!vw d 56185 tax civui:. 'The io!n::,tct jiio. 

>4&::%. "i:.:~w p!:so:~ iidb!t~ !o: d u>v !'I% !:r! 
tdm~ii-le i'crst:iiiii prcoerly ?hail br e?!!ll?d :n 
Iu l i i  ie!diI !!I! t t i ~ ~ . o i ! ~ t ~ ~ ~ ! d  . ~ m i w n l  CK i ~ r m ~ ~ c t s  
ul i n d l y  impixer!  S ~ ! P S  OT US<: taxes pai4 !:? 
!liM %it!> ,es[w.t to :I><: wit i , !  p!o;xr!... !?I 

aiio!!>es Stdte and dnv suhdiuiswn !l~c~i!i~I:' 
i h e  purpose at the prorisioi-i .s l o  prc.;c:n! 
dcxhle ldxdtion of :he saiire transaction oi 
p .  Ne;ao'a. !hue Wyr;rx:inq i;rforc i: 
withdrew our of i:on:trri \!?at the prorisiori 
d e p i w d  1I:e sta!c cl use t<!x re'.t!nuc on ;prrv. 
er!v purc!iared elsrvhere bdt used within ti le 
Stdlt! 

West Virginia and Wasf:in~loi;. C).C sw4i:r: 
th r  mernbrist\ip to 20 r l ~ i r i x )  the iurnmrr .  
This brought t i e  percentdqe ,>! rnenlhrrship 
among thf? ;Ia?es !o I 40":. West 
Virginia's Tax 4dmiimstrata. Herschci Rose. 
was c!lcr:lcd tr, ttie F'xcr:iiwc Cornmi l te~  1 1  
the Cor:t!iiissii~n's Aiiniral M e ~ f i r i g  irl July. 

~:!~mrrirssa)n preir,.!!ei! dor i iq  !hr  rw;,ir!r5! 
C ! i d ! ~ : t ! d  ill &:nici. New Ynrk. f::!li<:aa!! nm! 



1L.e sidle> for t m  purposes. iracilig the 
si)t,r<e !w:k lo  the! !iiilt rlili! dppiied to the old 
KjiIrrxi<l cases in 1875 lor property Lax pur. 
pmesar~d ttie establishnient of unitary appor. 
iionnrent !or income tax pwposes rn the i 897 
Adanc E,vprc%s case, tie covercd the devel. 
op~nent. of attribution procedures to recent 
and curicnt cdses, in most of which tie has 
pjrtir:iptri.l In doing so. hc dealt i r i  depth 
with tlre problems and opportunities whirh 
are presmkd by rinitary apportionnrent. 

Ttxr Dexter approach was legalistic in 
naium. Fred Cappetla. tortner M I C  Atidit 
C~;.urtl,natiir. dealt with practical acpec1.s of 
,wditinq unrtilry businessr:~ and of taxpayt!? 
i.i;rnpl~a;wrt with unifary business require, 
rwn!s A! tilt: Denver semirrdr. Colorado 
Auiistarl: Altorncy tent ra i  Chris Eliopiilirr; 
cit;rwssv;l proit:dures wnilahie to starc lbw. 
l,t::c to bi:?!:ess the work of diiditois. 

Stie nii.iall ;,uipose of the serriiriarr was r:i 

prnviclrb di i  s!iders:andwg af !t:c iinilary b w .  
nirss pr~ni:ipli.. OI :IS advantages. ol the nian. 
n u  in *hhi<Ii it itiorilrf be appliwl. of prob!tiri~s 
<st!r*ndartt !it i t  a1.d how to sobe !tier:;. arid :,f 
liw* llh ~rsr~ciple ,::;in be riliiried hy bo:h 
iciii+:s orid taapaicri. A<!&!iooa! sernridss a i r  
!;i.lim; plaiiiirv! far i9P%.  

Unitary Apportianment Gains 
i i-ic cause of rinitary apportioiimen: rereivt!rf 

lwo sui,srm?.iai iroo.;ts shorlly after the C O ~ I -  

piiation of ?ne srininars. New Harn~nhirv en- 
~ t c d  !hgisl,>;i~;r~ dopt inq w ~ ? i l ~ i s ~ a l i l ~ i ~ ,  
w h r i -  is the rnet!iod 1," which r~riitarj i i ~ymi  
ti,:.imizni :r applied: dr;d shorlly the:eafter. 
r w w  Yolks leqisidtiirc ad~)ptr:d the inr!lirrd 
n i i i i o t ~~ i i  oniy tc~r dppiicdtion to oil ccrnpdnici. 

4 few months wr!iei. iri Feh~~.iry. ilx illinois 
bup~':,ie Couri t i d  i:orif~rrrwd ttiat coiiii)iro. 
!to!,, IS mpwpriat<~ f,!r $me in li'imis tn deter- 
xii::iry thtr ~,ix&ii. irwurrw of a rrtuil~u?rpor- 
1 rr~iiiii11rt!(8nal tmsirleis enltrpriie. i tit: 
<rast:, Cdop i i l cw  rrdctor CCJ L ' .  Lc~!wko<. &$ 

ill. Zd 102. has been awepted on appeal by 
:he C I S .  Supreme Court. The appllan!, how. 
ever. is riot Caterpillar. which has ptoven to 
the sat is lac ti or^ of the courts that it is engaged 
in '1 unitary businejs. Rather. ttie appellant is 
Ctiirayo Bridge ' Iron Co.. one of several 
companies which intervened in the proceed. 
ings in Illinois in order to oppose combina. 
tion. The Ml'C is an arnkiis in this cast? on 
behalf of illinois. 

The validity of combination as applied to a 
rnulticorpordte multinational unitary biisinrss 
is also at issue in the citse oi CmiLlirier Corp. 
ol Amcrri(:a I!. Cdiitornia Franchise Tax &wid, 
1 I 7  Cal. App. 3d 988. The California Appei. 
late Court there upheld the validity of combi. 
nation as applied to the taxpayer. Wen the 
California Siljrrerne Court denied a hearing iri 
.June. th r  taxpayer appealed to the i1.S. 
Siipierne foiir!. The tttriist of Appellant's 
argument was that combination prodmes dn 
in(?qui:abIe m d  unreasonable result as ap. 
plicd to its operniicns and that it was not con. 
t i i r i in& '1 unitdry b~lsiness with I& foreign 
dffiliates., 

In two other rdses. the Kentucky and Kartws 
supreme courts have accepted appeais in 
wtiich tax lqers  ale arguing against the dpjrli. 
cation ot cornbinariori to them in those states. 
lri i?i~parm.ierrl of Kerrrrut! r i .  The Far/&( & 
I a .  irtc.. Ken. Sup. Ct. No. 
H I  .SC-153.1'). '.hi, Cmi t  will review a detr. 
\ion by the Court oi Appeals that thr: Ken- 
l i ickv iDepirrlrneil! of Kcvenue lacked aut?!oi. 
it, to combine a rmrerit and its LXSC iinless it 
found a lack of i t ims length ilealings betwren 
affiliated corpcmtions. 1r1 e a t  ti,' 

Neccruit~ i:. Dew < T h t m i < - d  C;,rnymii. No. 
8 1.53382 AS. the timaas Supreme Couri will 
review u disiric! court decision that combined 
repcjrtiny is peimissibie under the Kansas In. 
come Tax Act. 1 tie M I  C is i r r i  aniim,s rn both 
of tirest. cdsi?s oil behalf of the stales, The 
General Counsel is handling the Kansas cahe 
as lia~td attorrrry, 





Ihe  Coinmissioti also adoptcd the fnllow- 
ii!g more general resolution against imtrirtive 
It-!:rial legislation of any kind: 



Publications 
This fall. the Cw;~niission i!mioi.~rd!erl ,i 

quartciiv rebtriv of developmen?; in orcds oi 
inlrrstdtr taxation ilttrctinu the Cor;;ii!issiori - 
or nffe<.tcd hy it. 

I! :tiso pibl ished in book form. tor ?tie tirri 
time. the pres~ntafioiis n!ade by speakers at 
its nnrrual meetings. . . those ol 1980 anr l  
1981. 

Earlier, it published two hooks of tmateri-tls 
ior the legal seminars. One was d treatise o:? 
worldwide comhiiietion by Geoffrey Hdrlcs, ir 
New Lealander. The hook was Warlvy', thcsis 
for his P11.0. in t aw  at the iiivvrrsit: oi 
Xicl~igan. I: is aireatiy in its ?hid priirting IRr 
other bor~k conststs of course niciwrirlls wh ci. 
were compiled by Biil Dt:xter. 

4ii lour of the ahow books are ar~~iI,rhl l :  I,.,, 
purchase froni the Cornmission The Review 
is ciirrc!!tlv il:strihiilrJ free of <:h:irw to *i!e 
Conimissiori~ r-;aiiinq iist 

Regulations 
i r i  i9Ri .  !!it: Conimission adr::>!ed ,i sjwt<idi 

rdi?rocld rtioriiatioii, lii earlier b t v i ~ .  llie Coii:. 

Committees 



close! c~.ro~t:r,~lion hetwerrr the s b k s  and the 
M I C  staff iii planrling and coordinating joint 
audts, ard the Uriiforrnity Comrn~ttee has ac. 
tively soighf to establish positions on which 
the stdteb can q r e e  in order to promote uni- 
formity. TI?? new sptvial railroad regulation is 
a direct result ui that committee's work. 

Cornniittrc work requiics murh effort by 
state personnel. 'The results are worth the 
iro~ible as they prom improwd tar ddmin. 
!stration dnd reduce taxpayer compliance 
probiems. 

Gas & Oil Royalties 
and Severanc Tax (GORST) 
Task Force 7 

A l  !tit: d'ln:~ili rredtlng, Utah l a x  Commis. 
,;i:~wl Rubvrt Bowen presented a paper or! 
b t h l i  of i)mtd i>unrdn, fhainnan of that 
iommis i i i in  ihe paper expressed concern 
that t l i t r  stales niighl not be receivin(j all d 
the oil and gas ruyalties and severance taxes 
to which they are erktitled. It suggested that 
the states act coope~n t i ~e l~  through the M'IC 
to investigate tlie situdticn. I(J  mahe recorn- 
rnendalions, and to establish wl?ntevrr cnn- 
tlnuin<l p in t  effort mlr$lt be recommended. 

In pursuit of the sbqges:;ori, tnc Commis- 
siori orgdiii~eti a nwetmg in September at 
9rl:a F'F. New Mexico Therc i t  WAS decided 
to tlstdhiiih a task force to do the thirlcjs suy. 
qes!ed in M i  Rnwe$i's speecl:. ir will (.orisst 
of l ivi! r ~ i ~ ~ ~ ~ i t ~ e i s  initisily. Tliret~ will be repre. 
r,t.:x.&>,cs r,! the sthies of Louisiana, 
Mcs;r.o 3nr1 I(%ifs. Qrre wiil rttpresent lhr j jp r  

:i ,: l i l t~~r~ii. ' , :  dnd bne will represent kidr 
: prud:;cprs, Iltr tirst three h a w  
%'I, . a , .  .I;!: ! r e r  qrpointcd Appuintmt:nts of iiiu 
Iv,.!iistr\ r.:orrs!:r~latibci arc pencling. 

\";irk ?ti; r.,!dblishmetir 4 the Task Forre. 
eriibilrh iipun an add;, 

Conclusion 
F-reed of most of the litigation impedimenls 

which it has experienced during the past. 
decade, the Commission has recently gairted 
substantiitl momentum toward its goals. 
Though !much rernains to be done, the Cotri. 
mission is now better equipped to do it than 
has ever been the case before. This is the sign 
of a healthy and successful organization. The 
increasing support which it is receiving pro- 
vides ample evidence that its future is bright. 



Staff Members 
Executive Director 
Eugene F. Corrigan became the Commls. 
ston s ltrst staff member in 1969. after resign. 
ina his ~ositlon as chief counsel of the Illinois 
& p t h e n t  of Revenuek Chicago office. Hls 
orlor experience included three years as a 
Gars doebuck tax attorney and len years 
with the Illinois Department of Revenue. Dur. 
ina the mid.sixties. he was also a oartner in 
th: Chicago law firm of Stradford, iafontant, 
Wher G Corrigan He is a graduate of Prince. 
ton Univeraty end of John Marshall Law 
School of Chicaqo. He offices at the Commls- 
sion's headquaners in Boulder, Colorado. 

Chief Counsel 
William 1). Dexter was an assistant attorney 
general in Michigan's Treasury Department 
before becoming the Multistate Tax Commis- 
sion's General Counsel in 1975. His first MTC 
assignment was to expedite the then languish. 
ing cased U S .  8ee1, et al. u. Muftistate Tax 
Commission, el at. He pursued that rase to 
early fruition in the US. Supreme Court, 
Meanwhile. he won the Hertz case in the 
Washington Supreme Court. He has partici. 
p t e d  in innumerable other cases on behalf of 
the Commission and states in both federal 
and state courts at all levels throughout the 
land. He had also been of counsel to numerous 
state legal staffs in regard to a variety d state 
and local lax matters. 

Audit Manager 
Eugene 9. Fischerjoined the Multistate Tax 
Commission in March, 1981. He is a graduate 
of the B a ~ c h  School of the City College of 
New York and the Brooklyn Law School. A 
certified public accountant and a member of 
the New York State Bar, he served as Director 
of Taxes at North American Philips, Inc. for 

three years. L.ater,'after three years In private 
CPA practice he rejoined the Philips mrpor. 
ale family as chief tax officer of Polygram 
Corooration. a ~osition which he held for six 

He has served on tax committees with 
the New York State Societv of CPA's and has 
written articles for the CPA Journal. 

Committees- 
Budget Committee 

Douglas Bell. Chairman (Calilornia) 
Alan Charnes (Colorado) 
George Weber (Oregon) 

Audit Committee 
Oscar Quoidbach, Chairman (Oregon) 
Larry Crawford (fexas) 
Robert Sumrners (California) 
Frank Beckwith (Colorado) 
'Thomas Sheridan (Kansas) 

Uniformity Committee 
Horace Gailey . Chairnran (Utah) 
I om Sheridan (Kansas) 
Tomotaru Ogai (Hawaii) 
Kendsil Kinyon (Cahfornia) 
J.K. Hartlev (Missouri) 

Ted V. Middle (~dlovado) 
Frank Medlin (Idaho) 
Jerry Foster (Montana) 
Jack Sexton (Nebraska) 
Manny Gallegos (New Mexico) 
Oscar Quoidbach (Oregon) 
Harold Aldinger (North Dakota) 
John L. Decker (Nebraska) 



Multistate Tax Commission Officers* 

Robyn Godwin Kent Conrad Michael Lennen 
Chairman Vice Chairman Treasurer 

Executive Committee 

Bob Bullock Larry Looney Fred Muniz Herschel Rose 

Ex Officio Member 
of Execrrtive 

Committee 
Former Commission 

Chairmen 

Gerald Goldberg 



Multistate Tax Commission 

Representatives of Party States of the 
Multistate Tax Compact 1111181 

Alaska 
Mernhw 
Tom Williams 
Cammissiu:w of Revenuc 
Department of Revenue 
Pouch S 
J u r m w ,  Alaska 9981 1 
(907) 4 6 5 2 3 0 2  

Alrrrnate 
Joseph K. Donohue 
Deputy Commmianci  
Deparlment of Revenue 
Pouch S 
Juneau, Alaska 9981 i 
(907) 465-2302 

Arkansas 
Member 
Farris Wornack 
Director. Arkansas Department of 

Finance and Admin~srration 
P O .  Box 3278 
Ltttle Rock, Arkansas 72203 
( 5 U i i  371-2242 

Allernale 
Glen Mourot 
Admnistrator 

Gerald Goldberg*' 
Executive Offlcer 
Franchlse Tax Board 
P O  Rnx 115 
~ . --  . ~- 

Rancho Cordova. CA 95670-01 15 
(916) 355-0292 

Colorado 
Mernbri 
Alan N. Charnes*'* 
Executive Direclnr 
Colorado Dept. of Revenue 
1375 Sherman S t ~ r r t  
Denver. Colorado 80261 
(303) 8 6 6 3 0 9 1  

Allernare 
Frank Beckwith 
Chief of Taxation 
Colorado Dept. of Revenue 
1375 S t w m d n  Street 
Denver. Colorado 80261 
(393) 8 6 6 3 0 3 8  

District 
of Columbia 

Hawaii 
Member 
George Freitas 
Director of Taxation 
Hawaii Department of Taxation 
P O .  Box 259 
Honoluld. Hawaii 96809 
(808) 548-7650 

Ailernale 
Wallace Aok i  
Deputy Director 
Department of Taxatton 
P.0 Rox 259 
Honolulu. Hawaii 96809 
1808) 548-7562 

ldaho 
Membcr 
Larry Looney 
Comm~ss~oner 
Department of Revenue and 

Taxatmr 
iddllo State Tax Commission 
P O .  Box 3 6  
Boise, ldaho 83'722 
(208) 334-4634 

Office of Tax Administralor Member 
Arkansas Department of Carolyn Smith Kansas 

Finance and Administration Direc:or o i  Finance C Revence 
P O .  Box 1272 Member 

Dibtricl of Coiumbla 
l i t t k  Rock. Arkansas 72203 Michael Lennen 

Roam 4136. Municipal Center 
(501) 371-1626 Secretary of Revenue 

300  Indiana Avenue. N.W. Kansas Department of  Revenue 
Washington. D C. 2M)Ol Stat? Office Building 

California * (202) 727-6020 Topeka. Kansas 66625 
(913) 296-3041 

,Member Alternate 
Douglas D. Bell Joseph Lund 
Executive Secretary Associate Director of Financr 

Board of Equalization &Revenue 
P.O. Box 1799 Room 4 136. Munupal  Centel 

Sacramento. California 95808 300  Indiana Avenue. N.W. 

1916) 445-3956 Washington, D.C. 20001 
(202) 727.6020 



Michigan 
Member 
Loren Monroe 
State Treasurer 
Department of Treasury 
Treasury Building 
Lansing, Michigan 48922 
(5 17) 3733223 

Allernale 
Sydney Goodman 
Commissioner of Revenue 
Department of Treasury 
Revenue Division 
Treasury Building 
Lansing. Michigan 48922 
(517) 373-3193 

Missouri 
Member 
Ray James 
Director of Revenue 
Department of Revenue 
P O  Box 31 I 
Jefferson City. Missouri 65 lo I 
(3 14) 75 1-4450 

Alternate 
Jav Hartlev 
Division of Taxation & Coilection 
Department of Revenue 
P.O. Box 629 
Jefferson City, Missour! 65101 
(314) 751 -3608 

Montana 
Member 
Ellen Feaver 
Director of Revenue 
Montana Department of Revenue 
Mitchell Building 
Helena. Montana 59601 
(406) 449-2460 

Alternale 
John Clark 
Deputy Director of Revenue 
Montana Department of Revenue 
Mitcheli Building 
Helena, Montana 59601 
(406) 449-2460 

Nebraska 
Member 
Fred Herrington 
State Tax Commissioner 
P.O. Box 948 18 
Lincoln. Nebraska 68509 
(402) 471 -2971 

Alternale 
John L. Decker 
Deputy State Tax Commissioner 
P.O. Box 94818 
Lincoln, Nebraska 68509 
(402) 47 1-2971 

New Mexico 
Member 
Fred Muniz 
Commissioner of Revenue 
New Mexica Bureau of Revenue 
Santa Fe. New Mexico 87501 
(505) 827-3221 

Alternale 
Art  Snead 
Revenue Division Director 
New Mexico Bureau of Revenue 
P O .  Box 630 
Santa Fe. New Mexico 87503 
(505) 827.3221 x300 

North Dakota 
Member 
Kent Conrad 
Tax Commissioner 
North Dakota State Tax 

De~artment 
Bismarck, North Dakota 58505 
(701) 224-2770 

(MTC Chairman, Juiy I .  1972- 
June 30. 1974) 

Allernale 
Arnold Burien 
North Dakota State Tax 

Department 
State Capitol 
Bismarck. North Dakota 58505 
(701) 224-3450 

Oregon 
Member 
Robyn Godwin 
Director 
Department of Revenue 
Revenue Building 
955 Center Street, N.E. 
Salem. Oregon 97310 
(503) 378.3363 

Alternate 
George Weber 
Administrator 
Audit Division 
Department of Revenue 
Revenue Building 
955 Center Street, N.E. 
Salem. Oregon 97310 
(503) 378-3747 

South Dakota 
Member 
R. Van Johnson 
Secretary of Revenue 
Capitol Lake Plaza 
Pierre. South Dakota 57501 
(605) 773-331 1 

Allernate 
Orville Dixon 
Audit Director 
Department of Revenue 
Capitol Lake Plaza Building 
Pierre. South Dakota 57501 
(605) 773-331 1 

Texas 
Member 
Bob Bullock 
Comptroller of Public Accounts 
LBJ State Office Building 
Austin. Texas 7871 1 
(51 2) 475-6001 

Allernale 
Wade Anderson 
Assistant Comptroller 
Legal Services 
Office of Comptroller 
Austin, Texas 7871 1 
(51 2) 475.1906 & 2729 



Texas 
Alternate 
J i m  Ph i l l i ps  
Deputy  Controller 
LBJ State Of f ice Bui ld ing 
Austin, Texas 7871 1 
(512) 475-4478 

Washington 
Member 
G l e n n  Pasca l l  
Director 
Washington Depar tment  o f  

Revenue 
41 5 General Admlnistrat ion 

Bui lding 
Olympia. Washington 98504 
(206) 753-5512 

Allernale 
D o n  N c C u i s t o n  
Assistant Director 
Department o f  Revenue 
4;; General Administrat ion 

Bui ldina 

Utah 
Member 
David D u n c a n  
Chairman 
U tah  State Tax Commiss ion 
202 State Of f ice Bui ld ing 
Salt L a k e  City. U t a h  84134 
(801) 533-5831 

Al lerna le  
D o u g l a s  F. S o n n t a g  
U tah  State Tax Commiss ion 
201 State Of f ice Bui lding 
Salt Lake  City, U t a h  84134 
(801) 533-5831 

West Virginia 
Mernbcr 'Executive Secretary of the Board 
Hersche l  Rose of Equalization represents Califor- 

S la te  Tax Commissioner nia in MTC fiscal years beginning 

Slate Tax Department in oddnumbered calendar years. 

Charleston. West  Virginia 25305 and the Executive Officer of the 

(304) 348-250 1 
Franchise Tax Board represents 
California in MTC fiscal years 
beginning in even-numbered cal. 

Al lernale enrlar "ear- . -. , 
George  P ipe r  "MTC Chairman 1980.1981 
State Tax Depanment  
Charleston, West  Virginia 25308 '''MTC 1g79-1g80 
(304) 348-4030 

Tax Administrators 
Associate Member States 

1111181 

The Commission has made prawrions for ansocla!e membenh~p by Section 13 of 
its bylaws. as follows: 

13. Associate Membership 

(a) Associate membership in lhe Compact may be granted, by a rnajorily 
vole of Ihe Commtsrion members to those States which have not effec. 
tlvely enacted the Compact but which have, through legislat~ve enactment. 
made effertlve adoptmn of lhe Compact dependent upon a subsequent 
rondl ion or have through thew Governor or through a statutorily estab~ 
lished State ageccy, requested associate membership 

Ib) Represenlaliver of rvch associate members rhall no1 be enlitled lo  
vole or l o  hold a Comrni r rm office, but rhall othenvise have ail lhe rights 
of Commisrmn members 

Arrociate membership is extended especially lor states that wsh to assist or parti 
clpale in Lhe discusrranr and actvitier of the Commismn, even though they have 
not vet enacted the Compact. Thir serves two imwrtant purposes: ( I  1 it permits 

ence of stater whlih are eager to assist in a j o ln t~ f fo r l  /n the field of taxallon while 
they consider or work for enactment of the Compact to become full members. 



Tax 
Alabama 
Ralph P. Eagertan, Jr. 
Commssoner 
Department of Revenue 
~Yontgomery. Alabama 36130 
(205) 832-5780 

Arizona 
J. Elliott Hlbbs 
Director 
Department af Revenue 
Capitol Building. West Wing 
Phoenix, Arizona 85007 
(602) 255-3393 

Georgia 
W.E. Strickland 
Commissioner 
Department of Revenue 
4 10 Trinity . Washington Building 
Atlanta. Georgia 30334 
(404) 656.401 6 

Louisiana 
Shirley PlcNamata 
Serretav 
Deoarment of Revenue and 

Taxation 
State of Louisiana 
P 0 Box 201 
Baron Rouge. Louisiana 70821 
(504) 925-7680 

Maryland 
Louis L. Goldstein 
Complroller of the Treasury 
State Treasury Build~ng 
PO. Box 466 
Annapolis. Maryland 2 1404 
(301) 269.3801 

Massachusetts 
L. Joyce Hampers 
Commissioner 
Department of Revenue 
100 Cambridge Street 
Boston. Massachusetts 02202 
(61 7) 7214201 

Minnesota 
Clyde E. Allen, Jr. 
Commissioner of the Revenue 
Department oi Revenue 
Centennial O f f m  Building 
St. Paul. Minnesota 55 145 
(6121 296.3401 

New Jersey 
Sidney Glaser 
Director 
Divkion of Taxation 
Department of Treasury 
West State G Willow Streets 
Trenton. New Jersey 08625 
(6091 292.5!85 

Ohio 
Edgar L. Lindley 
Tax Cornmlss~oner 
Department of Taxatton 
P 0 Box 530 
Columhus Ohm 4321 6 
(6141466 2166 

Pennsylvania 
Robert E. Bloom 
Acting Secretary of Revenue 
Department of Revenue 
207 Fi~ance Bulding 
Harrisburg. Pennsylvania 17127 
(7 17) 783 3680 

Tennessee 
Martha Olsen 
Carnmlssioner 
Departmen: of Revenue 
Andrew Jackson State Office 

Building 
Nashviile, Tennessee 37242 
(615) 741 2461 

Administrators 
Non-member 
States 1111181 

Connecticut 
Oreste Dubno 
Camm~ssioner 
Tax Department 
92 Farmlngtan Avenue 
Hartford Connectrut 061 15 
(203: 566.7120 

Delaware 
Robert Chastant 
Director of Revenue 
Department of Finance 
Wilmingtnn Ztate Office Bldg. 
9th G Frencb Streets 
Wilmington. 3elaware 19899 
(302) 57 1.33 15 

Florida 
Randy miller 
Executive Director 
Florida Department of Revenue 
102 Carlton Building 
Tallahassee, Florida 32304 
(904) 4885050 

Illinois 
Thomas Johnson 
DireclO: 
Illinois Department of Revenue 
P 0. Box 368 1 
Springheld, lll~nois 62708 
(21 7)  782.6330 



Indiana 
William Haan 
Commissioner of Revenue 
Indiana Department of Revenue 
202 State Office Building 
Indianapolis, Indiana 46204 
(317) 232-2101 

lowa 
Gerald D. Bair 
Director 
lowa Departmen1 of Revenue 
Lucas State Office Building 
Des Moines, lowa 503 19 
(515) 201-3204 

Kentucky 
Ronald G. Geary 
Commissioner 
Department of Revenue 
State Office Building 
Frankfort. Kentucky 50401 
(502) 564-3226 

Maine 
Raymond L. Halperin 
State Tax Assessor 
Bureau of Taxation 
State office Building 
Augusta, Maine 04333 
(207) 289.2076 

Mississippi 
A.C. Larnbert 
Chairman 
Tax Commission 
Woalfolk Stale Office Building 
Jackson. Mississippi 39205 
(601) 354-6255 

Nevada 
Roy E. Nicknon 
Executive Director 
Departmenl of Taxation 
Ca~ital Mail Comolex 

New Hampshire 
Lloyd M. Price 
Commissioner 
Department of Revenue 

Administration 
19 Pillsbury Street 
Concord. New Hampshire 03301 
(603) 27 1.2191 

New York 
James H. Tully, Jr. 
Commissioner 
New York Slate Department of 

Taxation and Finance 
Albany. New York 12227 
(518) 457-2244 

North Carolina 
Mark Lynch 
Secretary of Revenue 
Department of Revenue 
P.O. Box 25000 
Raleigh. Nonh Carolina 27640 
(919) 733-721 1 

Oklahoma 
Odie A. Nance 
Chairman 
State Tax Commission 

Rhode Island 
John H. Norberg 
Tar Administrator 
Division of Taxation 
Department of Administralion 
289 Promenade Street 
Providence. Rhode lsiand 02908 
(401) 277-3050 

South Carolina 
Robert C. Wasson 
Charman 

Vermont 
Paul Hanlon 
Acting Commissioner of Taxes 
Department of Taxes 
Pavilion Office Building 
Montpelier. Vermont 05602 
(802) 828-2505 

Virginia 
William H. Forrt 
State Tax Commissioner 
Commonwealth of Virginla 
Department of Taxation 
Richmond. V~rginia 23215 
(804) 257-8005 

Wisconsin 
Mark S. Musolf 
Secrelary of Revenue 
125 S. Websler St. 
P O .  Box 8933 
Madison. Wisconsin 53707 
(608) 266-161 1 

Wyoming 
Reino Hakala 
Chairman 
Wyoming Tax Commission and 

Baaid of Equalizalion 
2200 Carey Avenue 
Cheyenne, Wyoming 82001 
(307) 777-7961 



Report of 
certified Public Accountants 

W e  have examined the ba lance  sheet of N l t i s t a t e  Tax C o m i s s l o n  at June 30, 
1 9 8 1  and 1980, and the related statements of revenue and expenses, changes i n  
fund balances and chanqes i n  f i n a n c i a l  p o s i t i o n  lor the year. t h e n  ended. hu 
exammat ion  was made i n  accordance v i t h  g e n e r a l l y  accepted a u d i t i n g  s t a n d a r d s  
a n d ,  a c c o r d i n g l y ,  lncluded such tests of the accoun t ing  record. and such &her 
a u d l t l n q  procedures as 4 cons ide red  necessary i n  t h e  c i r cumstances .  

~n our aplnlon. t h e  financial s t a t e m e n t s  r e f e r r e d  t o  above p r e s e n t  f a ~ r l y  the 
L i z a r c i a l  p o s i t i o n  of w l t i s i a r e  :ax c o r n i s a i m  a r  J u n e  30,  1981 a n d  1980, and 
t h e  r e s u l t s  of its o p e r a t i o n s ,  changes i n  fund balance, and changes i n  finan- 
c i a l  p o s l t l o n  fo r  t h e  y e a r s  t h e n  ended i n  c o n f o m i t y  v i t h  q e n e r a l l y  a c c e p t e d  
accoun t ing  p r i n c i p l e s  a p p l i e d  on a b a s i s  consistent with  mat of the preced inq  
y e a r  



MILTISTATE TAX COMMVIISSION 

BALANCE SHEET 
A s  of June 3 0 ,  1981 and 1980 

CURREFPII ASSPTS 
C.$h 
A C C O Y ~ ~ S  receivable--members 
accrued I n t e r e s t  receivable 
p r e p a i d  e x p e n e e s  
~ e t  mvesrrnent i n  sales t y p e  lease--current 

p a r t i o n - - N o t e  3 

.......................... TOT&= CURRENT ASSETS 

PROPERTf  arm EQUIPHEW--Note 1 
O f f z c e  furn i ture  and equlpmene  
Leased p r o p e r t y  under capital leases--Note 2 
Leasehold Lmprovement. 

L e s s :  R c c m u l a r e d  d e p r e c l a t z o n  and a r n a r t l r a t l o n  

TOTRL PROPERTY AND E Q U l P l E N T  .................. 
OTHER ASSETS 

Expense account advance* 
Deposits 
Prepaid and unamortlred past service 

p e n s i o n  msts - -No te  4 
~ e i  invesfmenr in s a l e s - t y p e  l eare- -~ong- fern  

p o r t i o n - - l o r e  3 

TOTAL OTHER ASSrPS ............................ 
TOTAL liS5PTS ............................... 



Exhibi t  A 

LIABILITIES AND FUND BRLINCE 

C U R m  LIABILITIES 
hccounes payable 
Payroll  taxes payable 
Rccrved p n s i o n  plan--Note 4 
hsse5smencs and audi t  reimbursements 

co l l e c t ed  i n  advance 
Current portion of long-term debt 

LONG-TERM DEBT 
Obliqations Wder caprral leases--Note 2 
Note payable--Nore 5 

Less:  Cnrrent portion 

TOIIXL LONG-TERM DEBT .......................... 6 8 , 7 4 4  98,355 

FVND BliL1\NCE--Exhihit 8 
unappropriated fund balance 154,919 57,351 

TOT= F W  BALANCE ............................ 154,919 57.35j  

see accompanying notes to f inancia l  statements.  
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Exhibit 8 

MllLPISTiiTE TAX COHI(1SSION 

STATFMENT OF CHANGES IN FWD BALlWCE 
For the  years ended June 10, 1981 and 1980 

FVNO BALANCB--Weginning of year ................... 5 57,351 E 6&,660 

Excess (deficiency1 of revenue over 
expenses- hibit bit c 97,568 17,3091 

see arcorrpanyinq notes to financial statements. 
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NTnTISTATE TRX COMHISSION 

STITHHENT OF REVENUE AND EX?- 
For the years ended June 3 0 .  1 9 8 1  and 1 9 8 0  

........................ TOTAL REVENUE 

EXPENSES 
Accounting 
~ a n d s  and insurance 
COnSUILlng fees 
~epreclatron and amortization 
EDP supplies 
ESP t e m r n a l  Lease expense 
~ m p l o y e e  group rnslrrance 
~nrerest expense 
~ e g a l  and l e q l  support 1 6 , 2 4 1  
n i s c e l l a n e o w  expense 3 , 8 2 3  
i f f l c e  suppiles 3 . 1 1 3  
pension plan and retirement provlsian 6 1 . 6 3 8  
Postdqe 5 . 8 8 1  
~ r l n r ~ n g  and dupiicating 1 5 , 1 1 4  
Publications 1 . 2 1 5  
Rent 5 5 , 4 1 2  
ilepairs and marntenance 9 . 6 3 7  
s a l a r ~ e s  4 6 4 , 5 7 7  
Telephone 2 3 , 0 4 2  
Travel  6 6 . 1 8 6  
Utrilrles 3 . 3 1 2  

TmRL EXPENSES ............................... 9 0 6 . 1 8 8  

EXCESS lDEFICIEUCY> OF R E W I I E  OVER EXPENSES 
BEFORE LOSS ..................................... 124,880  

............ L O S S  ON SALE OF LEASED PROPERTY--Note 3  2 7 , 3 1 2  

NF3 EXCESS (DEFICIENCY> SF R E E N L E  OYER 
EXPENSES ........................................ S 9 7 , 5 6 8  

see accnmpanymg notes to financial statements 



MIILTlSTATE TAX COHHISSION 

NOTES TO FINANCIAL STATEMENTS 
June 30. 1 9 8 1  

Y"7F 1 - SU-RY OF SIGNIFICANT ACCOLWTISG POLICIES 

  he Mulrlscare   ax C o m ~ s s i o n  was organized in 1 9 6 7 .  i t  was estab- 
lished under the ~ultistate  ax compact, which by ~ t s  terms, became 
effective liu-st 4, 1967. The b a s i c  oblective of the "Compact" and, 
accordingly, the ionmission 1s to provide solutions and additional 
facllieies for dealing vlrh state taxing problems related to mulristate 
business. 

  he follar~ng accounting policies. together u l t 5  t h o s e  disclosed else- 
where i n  the flnanclal statements, represent the slprflcant accounting 
pllcles follawed. 

The  omm mission faiiows the accrual -:hod of accounring whereby 
assessment revenue is recogn~zed in t h e  fiscal year of assessment. 
iantrlbutlons by s t a t e s  Ear specific purposes are recormired as 
inco- during the year of receipt. O t h e r  earned revenue is recoq- 
nlled an rr is earned. Expenses are recoqnlled a. they are 
incarred. 

1b1 Property and ~quipment 

iill property and equ~pmenf is recorded at cost.  oepreciation is 
provided for on the straight-line b a s s  over the estimated useful 
lives of the assets rhich ranqe from 3 to 8 years. martiratlon 
of Leasehold improvements rs provided for on the seralght-line 
bas15 over the term of the lease. 

CAPITRLIZED LEASES 

wo equrprnent leases ha?c k e n  recorded as capital leases i n  accordance 
with Financial Ac~ounCing standards noaid s t a t e m e n t  NO. 13.   he gross 
amount of the capitallzed leases and the accvmulated 3eprrcxation 
t h e r e o n  le inc1ud.d i n  the Property and Equipment eect ian  of the 
Balance Sheet. Depreciation of 511,580 1s lncluded as depreciation 
expense in the Statement of Revenue and E x p e n s e s .  The  minimum lease 
payments shorn b e l o w  are exclusrve of payments receivable on the sale 
of one of the capital leases. see N o t e  3 for further d~scussion. 

iit June 30, 1981, the future rmn lmum lease payments under these leases 
were:  

Fiscal year ~ n d d  
June 30. 1982 
June 30, 1983 
June 30, 1984 
June 10. 1985 



HULTISTIITE TAX CONKISSION 

STRTEMEWT OF CHRNiES I N  FINLINCIRL POSITIOII 

par t h e  years ended June 30 ,  1981 and 1980 

1981 1980 

SOURCES OF WORKIN: CAPITN 
operations: 

~ x c e s s  ( d e i ~ c l e n c ) - l  revenue over expenses--~xh~hrt c $ 97 ,568  s 17 ,3091  
~ d d :  c h a r g e s  nor requ1r:nq t h e  use of vorkrnq  

c a p l t a  1: 
~ e p r e c i a t i o n  and a m o r t i z a t i o n  46,449 38.632 
pension ~ l a n  p a s t - s e r v i c e  costs paid i n  p r r a r  

years and expensed c u r r e n t l y  --- 1.524 
xsr  bock va lue  of f u r n i t u r e  and equipment s o l d  8 , 7 4 3  1 ,949 
~ e r  k o k  va lve  of capital l e a s e  s o l d  54 .341  --- 

m t a l  ~ r o m  o p e r a t i o n s  ...................... 207.101 34.796 

proceeds from equzpmenr purchased under c a p i t a l  l e a s e  
oecrease in expense account advances 

TOTAL SOURCES OF .WRXING -PIT- .................. 
USES OF WDRXINi  CAPIT- 

~ n v e s t m e n t  i n  s a l e s - t y p e  l e a s e  
~ u r c h a s e  uf f u r n i t u r e  and eqmpment  
~ c q m i s i t m n  oz l e a s e d  equipment under c a p i t a l  lease 
m r c h a s e  of leasehold mprovemente 
~ a y m e n t s  of lonq- te rn  o b l r q a t l o n s  
increase i n  d e p o s i t s  
Increase i n  mr ren t  p r i r o n  of 1anq-term o b l l q a t i o n s  
I nc rease  in exoense account advances 
1ncreaee i n  p r e p a i d  pens ion  costs I -- 

TOTN USES OF WORXIII: CRPIT4L ....................... 70 ,920  159 ,528  

INCREASE IDECRERSEl I N  WORKING CAPITAL .................... $ 116.181 S 114,9321 

CHAIIGLS IN COHPONENTS OF WORKIN: CAPITAL-- 
I n c r e a s e  ( D e c r e a s e 1  

Cash 5 115 ,698  $ 141,315)  
accrued rnteresf r e c e i v a b l e  1 ,  146 --- 
Rccaunes receluable--members 1 7 , 2 9 3 )  26 ,247  
current p o r t m n  of investment  i n  sales-- 

t y p e  le i l+e 4 ,349 --- 
Prepard pens ran  p lan  
Prepax3 expenses  
Accounts payable  
P a y r o l l  t axes  payab le  
acc rued  penalon p l a n  
risae95menLs and audld rermbl>rsements 

c o l l e c t e d  in advance 2 6 , 5 2 9  8 , 1 8 9  
c u r r e n t  p o r t i o n  o f  long-tern o b l l q a e l o n s  15 ,3621  115,7661 

IYCREIISE IDECAERSEJ IS WORKING CAPITAL ........... $ 136 ,181  $ 114 ,932 )  

see accompnginp  no tes  ro  f i n a n c i a l  statemenrl .  
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U L T I S T I T E  TRY COhVISSION 

NOTES TO FINANCIIZL STATEmNTS I C o n t r n u e d I  
June 30.  1981  

NOTE 3 - NET INYESTNENT IN SALES-TPE LEASE 

~ u r l n q  the year, t h e  c o m m ~ s s i o n  s o l d  p r o p e r t y  r e l a r l n q  to a p r e v i o u s l y  
c a p i t a l l r e d  l e a s e  f u r  computer ha rdware .  T ~ L I  sublease h a s  h e n  
r e c o r d e d  la acco rdance  w i t h  F i n a n c i a l  Accounting Standard Board State- 
ment 1 1 3  as a s a l e s - t y p e  l e a s e .  

T o t a l  n r n l m u m  l e a s e  payments t o  be r e c e i v e d  5 5 3 , 3 1 0  
Less: Unearned income 1 8 , 4 2 5  

~ e t  Investment m s a l e s  
type l e a s e  ............................... 5 3 1 , 8 8 5  - 

NOTE 4 - PENSION PLAN 

  he commlssmn h a s  a dec rned  b e n e f i c  p e n s i o n  p l a n  cover~nq subatan- 
r l a l l y  a i l  of its e m p l o y e r s .    he total pens ion  exoease f o r  =he y e a r  

Mas 5 6 3 , 6 3 8 ,  which i n c l u d e s  amortlzarion of p r l o r  s e r v i c e  costs over 10 
yesrs. The C o m i s s i o n ' s  p o l i c y  is to fund pensla" cast accrued. T h e  
a c t u a r i a l l y  computed v a l u e  of v e s t e d  b e n e f i t s  as of  J u n e  30,  1 9 8 1 ,  is 
fully funded .  The p l a n  b e n e f i t s  and p l a n  net a s s e t s  are p r e s e n t e d  
below: 

ACTURRIRI. PRESENT YkLUE OF XCCUM-TED 

PLW BENEFITS AT JIME 3 0 ,  1 1 4 1 :  

  he assumed r a t e  of return used 11 determlnq t5e a c ' u a r l a l  p r e s e n t  
v a l u e  of accumula t ed  p l a n  b e n e f i t s  w a s  6.5% compounded a n n u a l l y .  

NOTE 5  - NOTE PAYABLE 

x a n u f a c t u r e r - - 6 %  i n s t a l l n e n r  n o t e ,  
c o l l a t e r a l i z e d  by relate. ,  equipment. 

p a y a b l e  in monthly  i n s t a l l n e n t s  of 
5 4 0 0 ,  i n c l u d i n g  i n t e r e s t ,  r r t h  €12.31 
payment d u e  Novemher 1 2 ,  1981. 

Balance 
J u n e  3 0 ,  1 9 8 1  

5  1 1 . 6 1 0  



MULTIST3TE TAX COMMISSION 

VOTES TO C T N W C I X L  SSTATEELENTS (Continued) 
June 30. 1981 

NOTE 6 - r:OWITMmTS 
The C o r n r ~ s s m n  rents 1:s primary office facllltles m aaulder, Colo- 
rado, and secondary oFfice facilltzes in New York, Illinois and Wash- 
m @ o n  state, under lease agreements with terms expiring on various 
dates through ~ u g v s t  3 1 ,  1988. These leases provide €or the follainq 
ninirnum annual rentals exclusive of utlllty charges and certain ercala- 
tron charqes at Boulder: 

Flscal Year Ended Hlnlmum knnual Rental 

June 3 0 .  1982 
June 3 0 ,  1983 
June 3 0 ,  1984 
June 30,  1985 

The mulder  fac~li~ies lease includes certain escalation charqes based 
an various factors m c l u d l n g  waqe index, utrlity and property tax in- 
creases from a base year. 

NCTE 7 - INCOME TAXES 
11 the o p l n l o n  of leqal counsel, the Commission rs exempt from Federal 
racone t u  as w e l l  as from ocher ~ederal taxes as an orqaniration of a 
group of i r a t e *  or as an instrumentality OF those states. i here fore, 
no p r o v ~ s ~ ~ n  has been made m the Fmancial statement3 ~ o r  ~ederal in- 
come taxes. 




