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MULTISTATE TAX COMMISSION

To: Executive Committee
From: Glenn Hegar, Treasurer
Date: July 27, 2023

Subject: Financial Statements for the year ended June 30, 2023

OVERALL COMMENTS:

Attached are the financial statements for the year ended June 30, 2023.

The budget column amounts in the attached reports are computed and are based on the amounts in
the fiscal year 2023 budget approved at the meeting of the Commission during its meeting on August

3, 2022.

Membership assessments, Joint Audit Program fees, and Nexus Program fees are recognized ratably
throughout the year.

Administrative Services expenses ate allocated based on the relative expenses of each depattment that
receives an allocation.

Favorable variances (for revenue or expense items) are shown as positive numbets and unfavorable
variances (for revenue or expense items) are shown as negative numbers.

BALANCE SHEET:
The balance sheet remains strong.

Accounts receivable ($69,765) consists of membetship fee, program fee, and June 2023 Nexus School
registration fee amounts that were all collected during July 2023.

The unearned program fees ($234,980) ate comprised of FY 2024 program fees received prior to the
new fiscal year which began on July 1, 2023.
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BUDGET AND FUND SUMMARY:

Overall:

The overall activities and financial results for the year ended June 30, 2023, produced a surplus of
$2,305. Significant items related to this surplus ate explained in the Income Statement section of this
report.

INCOME STATEMENT:
Revenues:

Dividend Income
Interest rates have dramatically increased during the current fiscal year resulting in higher than
anticipated earnings on MTC’s money market fund and short-term government fund.

Training Program Fees

Three schools were budgeted in FY 2023: one Nexus School, one Statistical Sampling School and one
Income Tax School. Only two schools were held, both Nexus, resulting in less revenue than
budgeted.

Expenses:

Personnel expense

There was one auditor position in the Audit Program vacant for the entire fiscal year resulting in an
overall favorable variance for the combined salaries, retirement, employee insurance, and payroll taxes
expense line items.

Travel expense
Travel expenses were budgeted tightly for FY 2023 not knowing how much travel there would be for
MTC staff following the COVID pandemic. Travel has resumed to levels approaching pre-COVID

pandemic levels.

Catering & Audio-Visual expense

Catering & Audio-Visual expenses were budgeted tightly for FY 2023 not knowing the level of
attendance at MTC in-person committee meetings and summer seminar. Attendance at these meetings
has bounced back to levels approximating the pre-COVID pandemic levels. Additionally, the post-
pandemic manner of conducting meetings, with a focus on quality participation by remote attendees,
has increased the audio-visual equipment and setvice expenses.

Consultant/Contractor Fees expense
There is an unfavorable variance due to use of consultants and catch-up payments for website hosting
services:
e Migration from Microsoft Dynamics server-based accounting software to Microsoft Dynamics
cloud-based accounting software. These services, which account for just under half this
expense, have been completed.
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¢ Follow up team-building training post all-staff development event in June 2022 and executive
development and coaching for senior staff.

e Website migration and recovery, and catch-up payments for hosting services. Approximately
one-fourth of this expense relates to the unanticipated required website CMS migration that
began in December including catch-up payments for website hosting. Duting the migration
and recovery process, we discovered that invoices for the last two years of website hosting
services had not been received (and thus not paid) by the MTC (The MTC uses a third-party
vendor for hosting and support for its public-facing website).
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ASSETS

Current Assets

Cash in Banks
Investments

Petty Cash

Accounts Receivable
Prepaid Rent

Prepaid Health Insurance
Prepaid Maintenance
Prepaid Meeting Costs
Prepaid Subscriptions
Prepaid Other

Total Current Assets

Office Furniture & Equipment
Leasehold Improvements

Less: Accum Depred & Amortization
Total Property & Equipment

Other Assets

Expense Account Advances
Rent Deposits

Total Other Assets

TOTAL ASSETS

LIABILITIES & FUND BALANCE

Current Liabilities
Accounts Payable

Other Currrent Liabilities
Accrued Vacation Pay
Unearned Program Fees
Unearned Registration Fees
Total Current Liabilities

Fund Balance

Appropriated Fund Bal-Equipment Reserve
Appropriated Fund Bal-Enterprise Automation
Project

Restricted Fund Balance-Cumulative
Unappropriated Fund Balance-Cummula
Unappropriated Fund Balance-Current

Total Fund Balance

Current Income

TOTAL LIABILITIES & FUND BALANCE

736,251
5,112,206
562
69,765
355
73,216
12,574
41,371
67,161

514,246
429,396
(677,288)

$

5,200
335

6/30/2023

Cash changed

A/R changed

6,113,460

266,355

5,535

6,385,350

38,461
107,584
561,616
234,980

26,550

99,034

555,715
1,200,517
3,558,587

2,305 $

969,192

5,413,853

2,305

6,385,350



9€L'6E S 8L57208 $ Tr8‘Z86L
(s1v'28) 09126 SIS'VLT
05861 0ST'vY 00E'v2
00T'LT 00T'LT -
09£°8T 092'8T -
(s22'vET) = SLTYET
0STZT 0ST'CT -
(0o009T) - 000'9T
(0) 86988 86988
(0) ¥86'988 86988
1 9vE‘9E6’y SYE‘9E6'D
T 9vE‘9€6'Y SYE‘9g6y
0sT'7ZT 880°£0T°C 8£6'V86°T
90T 909 00S
(ost'8) 098'st 000°Z€
9/6°EtT 9/686T 000°sS

= 2L v

- Y6E'EET Y6E'EET
(e8L'cT) L18248'T 009165°T

djuelepn leny 198png

9)eQ-01-1BIA

(956'552) $ L19'099 $ TLS'916
(082°252) 0sL'ST 055‘89¢
096'%1 096'¢T -
00€ 00€ -
(74) (ovL'8) =
(s22'veT) = SLTVET
0sZ'6 0sZ'6 -
(Szz'peT) = SLT'PET
(0) ST6°EL ST6EL
(0) ST6'EL ST6'SL
0 29ETTP 29E'TIY
0 T9E'TIY T9ETIY
{9s1°€) 695651 StL‘29T
(tv) s w
6¥9°0T TeT'ST €8Sy

- LE0'9 LE0'9

- 0st'6T 0s¥'sl
(e8L€T) 0S8'STT €€9°TET

ajuelep |en3ay 198png

pouad juaiin)

SINNIAIY VIOl

uolesnp3 'g Sulules]- SINUIAIY |eI0]

S|00Y2S SNXaN

nwwng diysiauped
Suninos paseg 193elN
$234 |Jooyds Sujulel] xe| Awodu|

sieujwas |esa

5334 jooyds Sujdwes upny
uonesnp3 g Sujures|

SNX3N - SONUIAJY €10
s994 weJSold snxaN

wesdoud snxaN

}PNY - S3NU3A3Y [e10L

994 weidoud Hpny
whbiSoid upny

suonesadQ [e12U3D-SaNUAAJY |e30 L
9NU3IARY SNO3Ue|[adSIA

S22 Jeujwas

2WOdU| JURWIISIAU]
snxaN-334 woddng Jadg/uso
Upny-994 uoddns JadQ/usn
SIUBWISSASSY JOqWIBA
suoljesadgp jesduan

adA] weiSoid Ag sanuanay

€202/0€/90-22/10/L0
Alewwing anuanay




[(es9’te) | v1€'ozo’s | 129'286°L ]
(v) (o) (v)
(8v6'R€) 8Yv'ry 00s'‘s
(€69TET) 89L'LLS'T 9L0'9VE'T
7S6°2€T 860°70¥'9 0S0°LE9'D
[ eeg'st | 62028 | ogz'actT
vor'6 $80'69 056°20T
(444 ] Yv6'CT 98T'EL
[twez'zn) [ vse'ce8 [ 099°z88 ]
(#s5'8) 9E5'951 ZELYT
(to6'2T) L8%'69T 9859ST
1916 TE6'ELS Z60°E8S
[ ove'zzT | sev'zisy | 6L8'se6’y
(bve’s) 64L'0€8 SEV'EC8
(T€T'9¢) TET'9E .
EPO'TT L08'€E8T 0S8'v6T
€L€'SST TCLTIL'E ¥60°LT6'E
[(8soT) [vzrz [ 99T |
9TZ'sL (068'9LE'T) [t£9'T0E'T)
(e1e'9) L1€'8 =
(Tve'ee) £56°255 z'osy
¥8L'6 SYE'ETS 62T'€28
|(eev'vse) | err'avze | o89'286'T
(z2e'ss) SL5'68E €ST'0EE
00s°s - 005°s
{656'58T) LEY'L6S 8LV TTY
(zs9'vT) T0T'SST'T 6vv'ove'T
duelep {enpy 193png

ajeq 03-1eap

[sa'es | stg'ens | e2v'TesL ]
(o) 0 (o)
(€L9's€} TET'9E 85
8ZY'TT SOLLYT EET'69T
206'TL 086625 788109
SPT'LIT | eg'st | zzo'eet |
L81'89 vor's T68°LL
859'8% WUy 0€T'SS
292’1 | 925'TL | 88L'zL |
¥66 8EETT CEETT
(£12'8) 280°LT S98'TT
S8b'S 90T‘EY 1658y
(196'02) | s0e'TEY | pre‘oty
TOE'L 6IE°TY 02989
(TET'9E) TET'OE -
(te0zT) TLELT 662'ST
ov6'6T S81'90E Tad:143
(es8’s) | £s8’e [o
{z69'2) (r8¢'sot) (e2v80T)
ws 9€E'6€ 6L8°6E
(e0L'T) L6T°0L ¥65°89
(9£6°s€) | sse‘tet [ 61€'ssT
{e09's) YTT'EE 125°(T
8st - 85t
{eTE’0€) TISYS 86T'%Z
{6L1) 0Z9's0T TYT'€0T
djuenep |enydy 323png

pouad waun)

sainypuadx3 |ejoL
SOIIAITS AARASIUIWPY
juswdinbg

sasuadx3 Sunelsadg
|Suuosiad

2101 pueln

uonesnpy 13 3uiulel] -sasuadx3 30aliq jeloL

59IJAJDS DARENSIUILPY
juawdinb3

sasuadx3 Sunesadp
|auuosiad

uoneonp3 g dululel)

S3IINIBS BANENSIUILPY- Sasuadx] |e30]

S9IIAIBS DAIELISIUIWDPY
awdinb3

sasuadx3 Sunnesadp
[EDVLIEY]

weisold snxaN

Upny- sasuadx3 [ejo]
SIIAIDS BANIBIISIUIWPY
juawdinby

sasuadx3 Supelsadp
|3uuosiad

npny

$3JIAIaS SARRIISIUIWPY- SAsuadx] [e10)

S32IAJIS BANEIISIUILIPY
Juawdinb3y

sasuadx3 SuijesadQ
|auuosiad

$INAIAG BARNSIUIWPY

suonesadQ |eJauan - sasuadx3 (e30L
SIIIAIDS DAIIBIISIUIWPY

jawdinby

sasuadx3 SuiesadQ

|Buuosiad

suonesadg [es3uan

adA] wes3oid Ag sainyipuadx3

€202/0€/90-22/10/L0

s|ie1aq 2anypuadia|

f




