MULTISTATE TAX COMMISSION

To: Members, Executive Committee
From: Glenn Hegar, Treasurer
Date: November 20, 2020

Subiect: Financial Statements for the three months ended September 30, 2020

OVERALL COMMENTS:
Attached are the financial statements for the three months ended September 30, 2020.

The budget column amounts in the attached report are computed and are based on the amounts in
the fiscal year 2021 budget approved at the meeting of the Commission during its teleconference on
July 29, 2020. Notably membership fee amounts and Audit and Nexus Program fee amounts in both
the budgeted and actual columns of the financial statements reflect the full FY 2021 fee amounts as
approved at the April 2020 Executive Committee meeting and thus priot to the July 15, 2020 approval
of the 10% COVID-19 fee credit to the Executive Committee. The financial statement impact of the
10% COVID-19 fee ctedit is limited to the balance sheet and has no effect on nor is it reflected in
any way in the FY 2021 monthly income statements. The application of the 10% COVID-19 fee
credit reduced unrestricted fund reserves by $696,122. That $696,122 covered the fee ctedit related
to membership and Audit Program fees. The application of the 10% COVID-19 fee credit reduced
restricted fund reserves by $81,024. That $81,024 covered the fee credit related to Nexus Program
fees.

Membership assessments, Joint Audit Program fees, and Nexus Program fees are recognized ratably
throughout the year.

Administrative Services expenses are allocated based on the relative expenses of each department that
receives an allocation.

Favorable variances (for revenue or expense items) ate shown as positive numbers and unfavorable
vatiances (for revenue or expense items) ate shown as negative numbers.

BUDGET AND FUND SUMMARY:

Total Operations — Actual Surplus of $25,905
The activities and financial results in the three-month period ended September 30, 2020 were affected
by the 2020 corona virus pandemic.
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Actual revenue is $153,558 less than budgeted for the three months ended September 30, 2020.
Mitigating this unfavorable revenue situation was a significant teduction or total elimination of
expenses for several key items resulting in a $204,525 favorable vatiance in total expenses:

e Vacant auditor position

® Vacant audit program administrative assistant position
e Almost $0.00 of actual travel expenses

e $0.00 of actual physical meeting related expenses

INCOME STATEMENT - Revenues:

The following table provides the detail behind the favorable or unfavorable variances in program
related fee revenue for FY 2021

Fees for the Fiscal Year (12 months) ending June 30, 2021

Desctiption As Final/ Variance ~ Vatiance  Number of Computed
Budgeted Actual pet months Variance:
Month revenue Favorable or
recognized in  (Unfavorable)
Sept. 2020
YTD
Financial
Report
Fees
Delaware (participating as a
sovereignty state effective 0 21,175 21,175 1,765 3 $5,294
07/01/2020)
Geotgia (no longer
participating as a soveteignty 106,912 0 (106,912) (8,909) 3 ($26,728)
state effective 07/01/2020)
SUBTOTAL $106,912  $21,175 (#85,737)  ($7,145) ($21,434)

General Operations Surchatge - Audit

Delaware (participating as a
sovereignty state effective 23,652 0 (23,652) (1,971) 3 ($5,913)
07/01/2020)

Wisconsin (no longet
participating in the Joint

Audit Program effective 43,800 0 (43,800) (3,650) 3 ($10,950)
07/01/2020)
SUBTOTAL 67,452 0 (67452 (5,621) ($16,863)

Audit Program Fees (Net of General Operations Surcharge)

Georgia (no longer

participating in Joint Audit 131,400 0 (131,400)  (10,950) 3 ($32,850)

H:\...\trea2020 09



Tteasurer's Repott
11/20/2020
Page 3
Program effective
07/01/2020)
Wisconsin (no longer
participating in Joint Audit
Program effective
07/01/2020)

SUBTOTAL 350,400 0 (350,400)  (29,200) ($87,600)

219,000 0 (219,000)  (18,250) 3 ($54,750)

General Operations Surchatge - Nexus

Georgia (no longer
patticipating as a Sovereignty

State but remains in Nat’l 0 5167 3167 431 3 $1,292
Nexus Progtam)
SUBTOTAL 0 5,167 5,167 431 1,292
TOTAL $524,764 $26,342 ($498,422)  ($41,535) ($124,606)

INCOME STATEMENT - Expenditures:

Salaries, Retirement, and Employee Insurance & Benefits show favorable vatiances for the three
months ended September 30, 2020. These favorable vatiances are primarily due to two vacancies in
the audit program and the group health insurance rate inctease was not effective until September 1,
2020.

Travel has a $76,321 favorable variance due to elimination of travel in the three-month petiod ended
September 30 due to the 2020 corona vitus pandemic.

Conferences and Meetings has a $72,000 favorable variance due to elimination of physical meetings
duting the thtee-month period ended September 30 due to the 2020 corona virus pandemic.
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MULTISTATE TAX COMMISSION Page:1

Balance Sheet Rept:6005
For the Three Months Ending 9/30/2020 10/14/2020;1:55 PM
Period:Three

MULTISTATE TA% COMMISSION

ASSETS

CURRENT ASSETS
Cash in Banks $449,600
Investments 8,229,933
Petty Cash 300
Accounts Receivable - Program Fees 2,183,456
Prepaid Health Insurance 79,884
Prepaid Maintenance 13,919
Prepaid Rent 38,127
Prepaid Meeting Costs 45,209
Prepaid Subscriptions 47,423
Prepaid Other 120

TOTAL CURRENT ASSETS $11,087,971

PROPERTY AND EQUIPMENT

Office Furniture & Equipment 593,813
Leasehold Improvements 429,396
Less: Accum Depred & Amortization (631,248)
TOTAL PROPERTY AND EQUIPMENT $391,962
OTHER ASSETS
Expense Account Advances $5,600
Rent Deposits 2,200
TOTAL OTHER ASSETS $7,800
TOTAL ASSETS $11,487,733

LIABILITIES & FUND BALANCE
CURRENT LIABILITIES

Accounts Payable $36,032
Other Currrent Liabilities 187,784
Accrued Vacation Pay 446,325
Payroll Taxes Payable 4)
Unearned Program Fees 5,227,632
TOTAL CURRENT LIABILITIES $5,897,769

FUND BALANCE

Appropriated Fund Bal-Enterprise Automation Project $555,715
Appropriated Fund Bal-Equipment Reserve 120,206
Restricted Fund Balance-Cumm 1,224,717
Unappropriated Fund Balance-Cummula 3,663,421
Unappropriated Fund Balance-Current 25,905
TOTAL FUND BALANCE $5,589,964

TOTAL LIABILITIES & FUND BALANCE $11,487,733
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