IVIES

To: Members, Executive Committee

From: Glenn Hegar, Treasurer

Date: April 16, 2019

Subject: Financial Statements for the nine-month period ended March 31, 2019
OVERALL COMMENTS:

Attached are the financial statements for the nine months ended March 31, 2019.

The budget column amounts in the attached report are computed and are based on the amounts in
the fiscal year 2019 budget approved at the meeting of the Commission on July 25, 2018, in Boston,
Massachusetts.

Membership assessments, Joint Audit Program fees, and Nexus Program fees ate recognized tatably
throughout the year.

Administrative Services expenses are allocated based on the relative expenses of each department that
receives an allocation.

Favorable variances (for revenue or expense items) are shown as positive numbets and unfavorable
variances (for revenue or expense items) are shown as negative numbers.

BUDGET AND FUND SUMMARY:

General Operations —
The larger than budgeted surplus in this program area was primarily related to greater than expected
earnings on the Commission’s money market funds and short-term U. S. Treasury mutual fund.

Audit Program -
The actual year to date surplus in this program area was largely from personnel cost savings from one
income-tax auditor position that is unfilled and travel expenses that are lower than budgeted.

Nexus Program —
The program is operating at a minotr deficit.
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Training Program —
Total actual revenues and expenses approximated what had been anticipated. Training schools held -
budgeted versus actual in the nine months ended March 31, 2019, wete as follows:

Training School Budgeted Actual
CAAT / Statistical Sampling 1 2
Corporate Income Tax 1 1
Nexus 1 0

TOTAL 3 3

INCOME STATEMENT - Revenues:

Delaware elected not to participate in the Nexus program this year resulting in the unfavorable
variances in the following line items: Operations Support Surcharge-Nexus and Nexus Progtam Fees.
The total Nexus Program fee for Delaware for the entite fiscal year 2019 would have been $13,129.

INCOME STATEMENT - Expenditutes:
Salaries, Retirement, Employee Insurance, and Employer Payroll Taxes show favorable
variances primarily due to the vacancy in the audit program as noted eatlier. Also conttibuting to the

favorable variance was the fact that actual monthly health insurance premiums wete less than
anticipated in the approved FY 2019 budget.

Conferences and Meetings shows an unfavorable variance because of much larger than expected
attendance and thus costs at the summer 2018 committee meetings and conference.

Furniture and Equipment shows an unfavorable variance because of office furniture purchased as
part of the expansion of the D.C. office into larger space in December 2018.

P:\..\trea201809
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MuLTISTATE Tax COMMISSION

ASSETS
CURRENT ASSETS

Cash in Banks

Investments

Petty Cash

Accounts Receivable - Program Fees
Accounts Receivable - Other

Prepaid Health Insurance

Prepaid Maintenance

Prepaid Meeting Costs

Prepaid Subscriptions

TOTAL CURRENT ASSETS
PROPERTY AND EQUIPMENT

Office Furniture & Equipment

Leasehold Improvements
Less: Accum Depred & Amortization

TOTAL PROPERTY AND EQUIPMENT
OTHER ASSETS

Expense Account Advances
Rent Deposits

TOTAL OTHER ASSETS
TOTAL ASSETS

LIABILITIES & FUND BALANCE
CURRENT LIABILITIES

Accounts Payable

Accrued Vacation Pay
Payroll Taxes Payable
Unearned Program Fees
Unearned Registration Fees

TOTAL CURRENT LIABILITIES

FUND BALANCE

Appropriated Fund Bal-Enterprise Automation Project
Appropriated Fund Bal-Equipment Reserve
Restricted Fund Balance-Cumm

Unappropriated Fund Balance-Cummula
Unappropriated Fund Balance-Current

TOTAL FUND BALANCE

Add Back Asset Exp from Budget Rept

TOTAL LIABILITIES & FUND BALANCE

Balance Sheet

For the Nine Months Ending 3/31/2019

$242,974
7,325,696
485
59,130
56,835
68,321
14,491
25,066
51,795

MULTISTATE TAX COMMISSION Page:1

Rept:6005
4/16/2019;11:51 AM
Period:Nine

760,188
228,572
(625,149)

$7,844,793

$6,000
2,200

$363,612

$8,200
$8,216,605

$11,592
447,386
302
1,802,643
8,550

$555,715
114,206
1,322,615
3,617,904
250,345

$2,270,473

85,346

$5,860,786

$8,216,605
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