New York State Tax Law – Applicable portion of Section 1454
1454(a) In general. If a taxpayer's entire net income, alternative entire net income, or taxable assets are derived from business carried on within and without the state, the taxpayer shall, for purposes of computing allocation percentages, compute payroll, receipts, and deposits percentages in accordance with the following rules:

1454(a)(2)(A) The taxpayer shall ascertain the percentage which the receipts of the taxpayer arising during the taxable year from:

1454(a)(2)(A)(i) loans (including a taxpayer's portion of a participation in a loan) and financing leases within the state, and all other business receipts earned within the state, bear to

1454(a)(2)(A)(ii) the total amount of the taxpayer's receipts from loans (including a taxpayer's portion of a participation in a loan) and financing leases and all other business receipts within and without the state.

1454(a)(2)(B) All interest from loans and financing leases is located where the greater portion of income producing activity related to the loan or financing lease occurred; provided, however:

1454(a)(2)(B)(i) In the case of a taxpayer described in paragraph one, two, three, four, five or seven of subsection (a) of section fourteen hundred fifty-two of this article, a loan or financing lease attributed by such taxpayer to a branch without the state shall be presumed to be properly so attributed provided that such presumption may be rebutted if the tax commission demonstrates that the greater portion of income producing activity related to the loan or financing lease did not occur at such branch. Where such presumption has been rebutted, the loan or financing lease shall be presumed to be within this state if the taxpayer had a branch within this state at the time the loan or financing lease was made. The taxpayer may rebut such presumption by demonstrating that the greater portion of income producing activity related to the loan or financing lease did not occur within the state. In the case of a loan or financing lease which is recorded on the books of a place without the state which is not a branch, it shall be presumed that the greater portion of income producing activity related to such loan or financing lease occurred within this state if the taxpayer had a branch within this state at the time the loan or financing lease was made. The taxpayer may rebut such presumption by demonstrating that the greater portion of income producing activity related to the loan or financing lease did not occur within this state.

1454(a)(2)(B)(ii) In the case of a taxpayer described in paragraph six or nine of subsection (a) of section fourteen hundred fifty-two of this article, a loan or financing lease attributed by such taxpayer to a bona fide office without the state shall be presumed to be properly so attributed provided that such presumption may be rebutted if the tax commission demonstrates that the greater portion of income producing activity related to the loan or financing lease did not occur without this state.

1454(a)(2)(C) Receipts from lease transactions other than financing leases referred to in subparagraph (B) are located where the property subject to the lease is located.
**Section 1454(a)(2)(D), as written below, applies to tax years beginning before January 1, 2008**
1454(a)(2)(D)(i) Interest, and fees and penalties in the nature of interest, from bank, travel and entertainment card receivables are earned within the state if the card holder's domicile is in the state, and
1454(a)(2)(D)(ii) Service charges and fees from such cards are earned within the state if the card is serviced in the state; and

1454(a)(2)(D)(iii) Receipts from merchant discounts are earned within the state if the merchant is located within the state.
**Section 1454(a)(2)(D), as written below, applies to tax years beginning on or after January 1, 2008**
1454(a)(2)(D)(i) Interest, and fees and penalties in the nature of interest, from bank, credit, travel and entertainment card receivables are earned within the state if the mailing address of the card holder in the records of the taxpayer is in the state;
1454(a)(2)(D)(ii) Service charges and fees from such cards are earned within the state if the mailing address of the card holder in the records of the taxpayer is in the state; and
1454(a)(2)(D)(iii) Receipts from merchant discounts are earned within the state if the merchant is located within the state.
1454(a)(2)(E) The portion of total net gains and other income from trading activities (including but not limited to foreign exchange, options and financial futures), and from investment activities which is attributed within the state shall be ascertained by multiplying such total net gains and other income by a fraction the numerator of which is the average value of trading assets and investment assets attributable to this state and the denominator of which is the average value of all trading and investment assets. A trading asset or investment asset is attributable to this state if the greater portion of income producing activity related to the trading asset or investment asset occurred within the state.

1454(a)(2)(F) Fees or charges from the issuance of letters of credit, travelers checks and money orders are earned within the state if such letters of credit, travelers checks or money orders are issued within the state.

1454(a)(2)(G) Rules for receipts from certain services to investment companies.

1454(a)(2)(G)(1) for taxable years beginning on or after January first, two thousand one, the portion of receipts received from an investment company arising from the sale of management, administration or distribution services to such investment company determined in accordance with clause two of this subparagraph shall be deemed to arise from services performed within the state (such portion referred to herein as the New York portion).

1454(a)(2)(G)(2) The New York portion shall be the product of (i) the total of such receipts from the sale of such services and (ii) a fraction. The numerator of that fraction is the sum of the monthly percentages (as defined hereinafter) determined for each month of the investment company's taxable year for federal income tax purposes which taxable year ends within the taxable year of the taxpayer (but excluding any month during which the investment company had no outstanding shares). The monthly percentage for each such month is determined by dividing (i) the number of shares in the investment company which are owned on the last day of the month by shareholders which are domiciled in the state by (ii) the total number of shares in the investment company outstanding on that date. The denominator of the fraction is the number of such monthly percentages.

1454(a)(2)(G)(3)(i) For purposes of this subparagraph the term "domicile", in the case of an individual shall have the meaning ascribed to it under article twenty-two of this chapter; an estate or trust is domiciled in the state if it is a resident estate or trust as defined in paragraph three of subsection (b) of section six hundred five of this chapter; a business entity is domiciled in the state if the location of the actual seat of management or control is in the state. It shall be presumed that the domicile of a shareholder, with respect to any month, is his, her or its mailing address on the records of the investment company as of the last day of such month.
1454(a)(2)(G)(3)(ii) For purposes of this subparagraph, the term "investment company" shall mean a regulated investment company, as defined in section 851 of the Internal Revenue Code, and a partnership to which section 7704(a) of the Internal Revenue Code applies (by virtue of section 7704(c)(3) of such code) and which meets the requirements of section 851(b) of such code. The preceding sentence shall be applied to the taxable year for federal income tax purposes of the business entity which is asserted to constitute an investment company which ends within the taxable year of the taxpayer.

1454(a)(2)(G)(3)(iii) For purposes of this subparagraph, the term "receipts from an investment company" includes amounts received directly from an investment company as well as amounts received from the shareholders in such investment company, in their capacity as such.

1454(a)(2)(G)(3)(iv) For purposes of this subparagraph, the term "management services" means the rendering of investment advice to an investment company, making determinations as to when sales and purchases of securities are to be made on behalf of an investment company, or the selling or purchasing of securities constituting assets of an investment company, and related activities, but only where such activity or activities are performed pursuant to a contract with the investment company entered into pursuant to section 15(a) of the federal investment company act of nineteen hundred forty, as amended.

1454(a)(2)(G)(3)(v) For purposes of this subparagraph, the term "distribution services" means the services of advertising, servicing investor accounts (including redemptions), marketing shares or selling shares of an investment company, but, in the case of advertising, servicing investor accounts (including redemptions) or marketing shares, only where such service is performed by a person who is (or was, in the case of a closed end company) also engaged in the service of selling such shares. In the case of an open end company, such service of selling shares must be performed pursuant to a contract entered into pursuant to section 15(b) of the Federal Investment Company Act of nineteen hundred forty, as amended.

1454(a)(2)(G)(3)(vi) For purposes of this subparagraph, the term "administration services" includes clerical, accounting, bookkeeping, data processing, internal auditing, legal and tax services performed for an investment company but only if the provider of such service or services during the taxable year in which such service or services are sold also sells management or distribution services, as defined hereinabove, to such investment company.

1454(a)(2)(H) All receipts from the performance of services not described above are earned within the state if the services are performed in the state. When a service is performed both within and without the state, the receipts shall be allocated within and without the state in accordance with rules and regulations of the tax commission.

1454(a)(2)(I) All other receipts not described in subparagraphs (B) through (H) of this paragraph shall be attributable within and without the state in accordance with rules and regulations issued by the commissioner of taxation and finance.

New York State Rules and Regulations – Applicable portion of 19-6
Income from Bank, Credit, Travel, Entertainment and Other Card Operations. 
19-6.4 (c) Receipts from merchant discounts are allocated to New York State if the merchant is located within New York State. In the case of a merchant with locations both within and without New York State, only receipts from merchant discounts attributable to sales made from locations within New York State are allocated to New York State. It shall be presumed that the location of the merchant is the address of the merchant shown on the invoice submitted by the merchant to the taxpayer.
