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Hi Shirley,
As you suggested, here is a brief outline of the issue we discussed today (re: sourcing for services).

We are a CA CPA firm located entirely in CA. Sometimes, for example, existing clients move out of CA but we
continue to prepare income tax returns for them. Or they may call from Arkansas w/ a tax question which we
answer on the phone. Query: where is the "benefit" of that tax return preparation or advice received? Or where
is the service received? In neither case has anyone from our office physically left CA (or our office, for that
matter).

If either the benefit or the service is received in (e.g.) Arkansas, do we now have a filing requirement in AR? If
S0, we are not licensed to practice accounting there.

My guess is that if the service/benefit is deemed received in AR, but we do not have nexus, then that would need
to be handled by a throwback rule.

Regards,

David



