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Roots of Today’s Crisis

Legislative Changes in the 1990s

Consolidation & Concentration

Securitization

Leverage



What Have We Learned?

Fundamentals Matter – Liquidity and 
Capital

Corporate Governance & Controls are Very 
Important 

Sound Risk Management is Essential



The Future of Financial Regulation

Treasury’s Regulatory Reform Proposal

Address Mortgage Lending & Market Structure 
Issues

Managing “Too Big To Fail”
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* New Agency for National Banks and Thrifts

Proposed Consumer Protection Oversight

FRB FRB NBS* FDIC

BANKS/THRIFTS

CFPA

Safety & Soundness

Consumer Compliance
Safety & 

Soundness

Current Structure Proposed Structure

Consumer
Compliance

OCC OTS FDIC

BANKS/THRIFTS



Federal Reserve 

BHCs and FHCs

Traditional
Bank

Holding
Companies

Thrift
Holding

Companies

Non‐Banks
(ILCs, Credit 
Card Banks)

Tier 1
Financial
Holding

Companies

What is a Systemic Risk Regulatory?

Ex. GE Capital, Merrill 
Lynch, Target, Toyota

Ex. Citi, BofA, 
Goldman Sachs, 
Metlife, AIG

563 Thrift HCs

$5 trillion in Assets

5,034 Bank HCs

$17.1 trillion in assets
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