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OVERALL COMMENTS: 

 

Attached are the financial statements for the four-month period ended 

October 31, 2011. 

 

The Budget amounts in this report reflect the amounts in the Final 

Proposed column of the fiscal year 2011/2012 budget.  These Final Proposed 

amounts were approved by the Executive Committee at the Committee's meeting on 

July 28, 2011 in Whitefish, Montana. 

 

The reports indicate a total and actual current unappropriated fund balance 

of $210,780 (computed as $241,287 Current Unappropriated per the balance sheet, 

less the $30,507 of Nexus surplus that is summed into the $241,287 on the balance 

sheet by the accounting software).  Changes in the unappropriated fund balance 

occur due to the activities in the General Operations, Audit, and Training 

Programs.  The reports indicate a total current restricted fund balance of $30,507, 

all coming from the activities of the National Nexus Program.   

 

Membership Assessments, Audit Fees, and Nexus fees are recognized ratably 

throughout the year. 

 

Expenditures are running less than the budgeted amounts in General 

Operations, Audit, Nexus and Training Programs.   

 

Favorable variances (for revenue or expense items) are shown as a positive 

numbers and unfavorable variances (for revenue or expense items) are shown as a 

negative numbers. 
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BALANCE SHEET: 

 

Assets –  

 

 Money Market Funds are held by BB+T and Aintree Capital, LLC.  

 

 Cash in Banks are funds held at BB&T and Wells Fargo.  [The Multistate 

Tax Commission is close to completion of the transition to BB&T as the bank used 

for its operations.] 

 

 CDs and Government Securities is composed of $503,568 in Inflation 

Protected Securities (a Vanguard mutual fund) and $3,359,667 of U.S. Government 

Agency Securities (with an average maturity of 5 years or less) held by Aintree 

Capital, LLC.  Currently there are no CDs being held. 

 

 Accounts Receivable – Other are registration fees receivable from a 

previously held Nexus School. 

 

 Accrued Interest is interest earned but not received on government agency 

securities. 

 

Current Liabilities –  

 

 Prepaid Assessments is the amount of unearned income remaining to be 

recognized in FY 11/12 from fees collected from states.   As noted above fees earned 

are recognized ratably throughout the year. 

 

Fund Balances - 

 

The Enterprise Automation Project Appropriated Fund is charged for 

expenditures from the Enterprise Automation Project.  Please note that the 

Enterprise Automation Project is a multi-year effort.  Funds not expended this 

fiscal year are intended to be expended in future years. 

 

INCOME STATEMENT - Revenues: 

 

 

Variances in the Audit Reimbursements and the related General Operations 

Support fee, and the Nexus Fees and the related General Operations Support fee 

are explained in an attached spreadsheet. 
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INCOME STATEMENT - Expenditures: 

 

 Administrative Services department expenses are allocated to all other 

departments based on the relative expenses of each department. 

 

 Salaries, Retirement, and Employee Insurance show a favorable 

variance.  This is primarily due to a combination of two factors:  

 Two budgeted auditor positions are unfilled 

 The group health insurance rate change that was effective on September 1 

was budgeted for an increase when there was an actual reduction in the 

monthly premium. 

 

 Travel currently shows a favorable variance.  This is mostly impacted by the 

travel of the audit staff.  These travel patterns can vary throughout the year and 

year-to-year. 

 

 Conferences and Meetings show a favorable variance due to lower overall 

cost levels at the MTC annual conference in Whitefish, Montana. 

 

 Bond Amortization, which relates to the investment in the U.S. 

Government Agency securities, is higher than anticipated due to a higher than 

anticipated investment level in the U.S. Government Agency securities.  The $4,786 

unfavorable variance here is more than offset by the $7,726 of favorable variance in 

the interest income. 

 

 

 

 














