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To: 
 

Members, Executive Committee 

From: Joe Huddleston, Treasurer 

Date: July 18, 2011 

Subject: Financial Statements for the year ended June 30, 2011 

 

 

OVERALL COMMENTS: 

 

Attached are the financial statements for the year ended June 30, 2011. 

 

The Budget amounts in this report reflect the amounts in the Final 

Proposed column of the fiscal year 2010/2011 budget.  These Final Proposed 

amounts were approved by the Executive Committee at the Committee's meeting on 

July 29, 2010 in Hood River, Oregon. 

 

The reports indicate a total and actual current unappropriated fund balance 

of $210,709 (computed as $327,858 Current Unappropriated per the balance sheet, 

less the $117,149 of Nexus surplus that is summed into the $327,858 on the balance 

sheet by the accounting software).  Changes in the unappropriated fund balance 

occur due to the activities in the General Operations, Audit, and Training 

Programs.  The reports indicate a total current restricted fund balance of $117,149, 

all coming from the activities of the National Nexus Program.   

 

Membership Assessments, Audit Fees, and Nexus fees are recognized ratably 

throughout the year. 

 

Favorable variances (for revenue or expense items) are shown as a positive 

numbers and unfavorable variances (for revenue or expense items) are shown as a 

negative numbers. 

 

 

 

 

 



Treasurer's Report 

07/18/11 

Page 2 

P:\...\trea201104 

BALANCE SHEET: 

 

Assets –  

 

 Money Market Funds are held by BB+T and Aintree Capital, LLC.  

 

 Cash in Banks are funds held at Wachovia and are currently earning .2%. 

 

 CDs and Government Securities is composed of $253,568 in Inflation 

Protected Securities (a Vanguard mutual fund) and $3,328,355 of U.S. Government 

Agency Securities (with an average maturity of 5 years or less) held by Aintree 

Capital, LLC.  Currently there are no CDs being held.  

 

 Accounts Receivable – Other are registration fees receivable from states 

related to a spring Nexus School. 

 

 Accrued Interest is interest earned but not received on the government 

agency securities. 

 

Current Liabilities –  

 

 Prepaid Assessments is unearned income for the next fiscal year; fees for 

FY 11/12 received from states on or before June 30, 2011. 

 

Fund Balances - 

 

The Enterprise Automation Project Appropriated Fund is charged for 

expenditures from the Enterprise Automation Project.  Please note that the 

Enterprise Automation Project is a multi-year effort.  Funds not expended this 

fiscal year are intended to be expended in future years. 

 

INCOME STATEMENT - Revenues: 

 

 

Any variances in the Audit Reimbursements and the related General 

Operations Support fee, and the Nexus Fees and the related General Operations 

Support fee are explained in an attached spreadsheet. 
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INCOME STATEMENT - Expenditures: 

 

 Administrative Services department expenses are allocated to all other 

departments based on the relative expenses of each department. 

 

 Salaries, Retirement, and Employee Insurance each show a favorable 

variance.  These favorable variances are primarily due to a combination of two 

factors: one auditor position has been vacant since July 31, 2010 and the percentage 

increase in group health insurance that was effective on September 1 was less than 

anticipated in the approved budget. 

 

 Travel currently shows a favorable variance.  This is mostly impacted by the 

travel of the audit staff.  Travel patterns can vary year-to-year. 

 

 Conferences and Meetings show a favorable variance due lower overall 

cost levels at the MTC annual conference in Hood River. 

 

 Investment Advisory Fees and Bond Amortization, both of which relate 

to the investment in the U.S. Government Agency securities, are higher than 

anticipated due to a higher than anticipated investment level in the U.S. 

Government Agency securities.  These are both offset by the related interest income, 

which is also higher than budgeted by about the same variance (approximately 

$50,000). 

 

 

 

 















MULTISTATE TAX COMMISSION

VARIANCES IN FEE REVENUE FOR FY 2011

Fees For the Fiscal Year (12 months) ending June 30, 2011

Description As Budgeted Final/Actual Variance

Variance 

per month

Number of months in 

June 30, 2011 

Financial Report

Computed 

Variance

General Operations Support Fee - Audit

Illinois 38,300 19,150 (19,150) (1,596)

Kentucky (Sovereignty Member) 0 0 0 0

Nebraska 22,980 8,333 (14,647) (1,221)

South Carolina 0 16,086 16,086 1,341

Total 61,280 43,569 (17,711) (1,476) 12 ($17,711)

 Audit Fees (Net of General Operations Support Fee)

Illinois 191,500 95,750 (95,750) (7,979)

Kentucky (Sovereignty Member) 191,500 182,300 (9,200) (767)

Nebraska 114,900 41,667 (73,233) (6,103)

South Carolina 0 64,344 64,344 5,362

Total 497,900 384,061 (113,839) (9,487) 12 ($113,839)

General Operations Support Fee -Nexus

Hawaii (Compact Member) 0 0 0 0

Total 0 0 0 0 12 $0

Nexus Fees (Net of General Operations Support Fee)

Hawaii (Compact Member) 16,285 0 (16,285) (1,357)

Total 16,285 0 (16,285) (1,357) 12 ($16,285)

NOTES ON THE ABOVE: 
Illinois - Will be paying one-half the budgeted fee of $229,800 
Kentucky - Will be paying $182,300 versus the budgeted $191,500   (as agreed on in a conctract extension) 
Nebraska - Will be paying $50,000 versus the $137,880 budgeted 
South Carolina - Joined the audit program after the budget was approved 
Hawaii - Will not be participating in the Nexus Program this fiscal year even though included in the approved budget 
-----------Compact and Sovereignty members do not pay the 20% General Operations Support fee---------- 
 


