MULTISTATE TAX COMMISSION
AUDIT DIRECTOR’S REPORT

FISCAL YEAR 6/12

PRODUCTIVITY

Audit Program completed 4 and parts of 8 income tax audits for fiscal year
end 6/12. The Audit Program also completed 5 sales tax audits and parts of 8
other audit for the same period. There are 20 income and 32 sales tax audits
in progress. There were several income and sales tax cases that were delayed
by the taxpayers due to turn over in their tax staffs or taxpayers being sold.

The MTC Audit Program proposed assessments of $110,878,008 for income
tax and $6,990,376 for sales tax.

STAFFING

The MTC hired 2 income tax auditors, who began work in February, 2012.

One auditor, Nick Polimeros was hired for the New York Office and Bill
LoCascio for the Chicago office.

AUTOMATION

The MTC is pursuing electronic records in every sales tax audit that is
commencing. We are finding more taxpayers have been cooperative in
supplying the records. We were able to obtain apportionment data on
electronic records for one income tax audit. This proved to be very helpful.
This was the first time were able to do so for an income tax audit.

AUDIT COMMITTEE

The Audit Committee met in White Fish, Montana on July 26, 2011, via
teleconference on November 16, 2011 and in Nashville, TN on March 8, 2012.



TRAINING

Cathy Felix and Les Koenig participated as instructors in an income tax
course in Wisconsin in September, 2011 and Cathy and Jeff Silver conducted
training in West Virginia. Also, Harold Jennings and Bob Schauer
participated in a sampling class in New Mexico in September 2011 and
Chicago in March 2012 in Chicago..




Completed Audit Hour Analysis

Last Four Quarters

9/11 12/11 3/12 6/12 Total
Income Tax
Total Audits 0 0 2 2 4
Total States
Audited 0 0 54 77 131
Total
Hours 0 0 5064 6873 11937
Average Hours
Per State 0 0 94 89 o1
Sales Tax
Total Audits 2 1 1 1 , 5
Total States
Audited 22 11 14 12 59
Total
Hours 3120 456 565 859 5000
Average Hours
Per State 141 42 40 72 85
Total Both Taxes
Total Audits 2 1 3 3 9
Total States
Audited 22 11 68 89 190
Tortal
Hours 3120 456 5629 7732 16937
Average Hours
Per State 141 42 83 87 89




AUDIT HOURS WORKED

PER QUARTER

9/11 12/11 3/12 6/12 Total
Income Tax Total
Audits in Process 20 22 21 20 N/A
Total State Returns
Under Audit 311 325 307 240 N/A
Total Income Audit
Hours per Quarter 3779 3720 3835 4117 15451
Sales Tax Total
Audits in Process 25 32 30 32 N/A
Total State Returns
Under Audit 315 387 385 357 N/A
Total Sales Audit
Hours per Quarter 2797 2730 2019 2633 10179
Total Both Taxes
Audits in Process 45 54 51 52 N/A
Total State Returns
Under Audit 626 712 692 597 N/A
Total Audit Hours
Both Taxes 6576 6450 5854 6750 25630
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