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NOTE: This is a working document, used for discussion by the MTC Uniformity Committee
and the Section 17 work group. This checklist will be updated regularly. The checklist does
not necessarily reflect the official position of the MTC or any state member or participant.

At its meeting on December 11, 2014, the Uniformity Committee heard a status report from
the work group. The Committee also heard a presentation on existing market sourcing
regulations. After discussion, the Committee voted to recommend that the work group take
up Massachusetts proposed regulations as a framework for the group’s model. Therefore,
the issue checklist now reflects this focus by shading the issues where the group may want
to defer consideration, and adding a section to capture any issues the group may raise
specifically with respect to the Massachusetts proposed regulations.

Issue ChecKklist

General Policy Principles Status/Consensus

Should market sourcing rules seek to achieve the following: These ideas have been
1. Consistency -- in the sourcing result discussed by both the
2. Harmonizing existing rules Uniformity Committee
3. Reliability -- in preventing mis-sourcing or manipulation and the work group as
4. Simplicity -- so that: possible guides for the
a. Terms used mean the same thing in different contexts; work in producing
b. The sourcing rules achieve the same result, as often as model sourcing rules.
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possible, regardless of how the sale is characterized;
c. The records required or relied on are generally available;
and
d. Sales in similar industries or under similar
circumstances are sourced similarly.
5. Adaptability -- to allow a logical progression from general rules
to more specific rules.
6. Certainty -- to prevent unexpected issues or questions for tax
administrators or traps for taxpayers.
7. Compatibility -- so that the rules used in sourcing sales for other
state tax purposes, especially sales and use taxes, are compatible

with the rules adopted.
Industries to be Addressed Through Revision of Industry Rules Status/Consensus

The MTC has existing model regulations addressing the following The work group will

industries: not address the

1. Airlines (currently uses departures) sourcing of receipts

2. Construction contractors (currently uses situs) where the issue is

3. Publishing (currently uses a circulation factor) covered by an existing

4. Railroads (currently uses a mileage ratio) model regulation but

5. TV Broadcasting (currently uses an audience factor) may recommend the

6. Trucking (currently uses a mileage ratio) Uniformity Committee

7. Telecom (currently uses rules for traditional, mobile, prepaid and review or make
private) changes to these

8. Financial Institutions (recently revised for banks, credit unions, regulations, if

production credit associations and financial leasing organizations necessary.

General Structural/Organizational Issues Status/Consensus
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Specific Issues Re: Market Sourcing of Services Status
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Issues Related to Evaluation of Massachusetts Proposed
Regulations as a Basis for Model Rules




