MULTISTATE TAX COMMISSION
Maximizing the synergies of multistate tax cooperation

To: Members, Executive Committee

From: Rich Jackson, Treasurer

Date: July 15, 2015

Subject: Financial Statements for the year period ended June 30, 2015

OVERALL COMMENTS:
Attached are the financial statements for the year ended June 30, 2015.

The budget column amounts in the attached report are computed and are
based on the amounts in the approved fiscal year 2014/2015 budget. The budget
amounts for this fiscal year were approved at a meeting of the Commission on July
30, 2014 in Albuquerque, New Mexico.

Membership Assessments, Audit Fees, and Nexus fees are recognized ratably
throughout the year.

Administrative Services department expenses are allocated to all other
departments based on the relative expenses of each department.

Favorable variances (for revenue or expense items) are shown as a positive
numbers and unfavorable variances (for revenue or expense items) are shown as a
negative numbers.

BUDGET AND FUND SUMMARY:

General Operations Program: The payout of accrued vacation to certain
terminating employees (at the time of the June 30 payroll) substantially explains
the deficit in this program in excess of the one that was budgeted.

Audit Program: Vacant positions existed in the Audit Program for various
amounts of time which resulted in a higher surplus than budgeted despite one state
dropping out of the Audit Program.
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Nexus Program: Consulting work for the Nexus Voluntary Disclosure
application resulted in the deficit in this program.

Training Program: The Training Program operated at approximately
break-even status as anticipated.

Total Operations: The total actual surplus for the year ended June 30,
2015 was $49,633 versus the budgeted surplus of $47,314.

INCOME STATEMENT - Revenues:

The approved budget for FY 2015 anticipated participation in the Audit
Program by Illinois. However, Illinois did not participate in the Audit Program in
the fiscal year that just ended. This resulted in an unfavorable variance of
$203,250 for the Audit Program Fees and an unfavorable variance of $40,650 for
the General Operations Support Fee-Audit for the year ended June 30, 2015.

During this fiscal year Iowa, Pennsylvania, and Rhode Island joined the audit
program. These audit fees have substantially mitigated the loss of the Illinois audit
fees.

A spreadsheet is attached to this report detailing the variances in the audit
program fees noted above.

During this fiscal year $97,650 was received from South Carolina for audit
fees related to FY 2013. The receipt of these funds was neither anticipated nor
previously recorded as a receivable. Therefore, the receipt of these funds was
recorded as Other Revenue on the Income Statement for the year ended June 30,
2015.

INCOME STATEMENT - Expenditures:

Employee Insurance shows a favorable variance due to action to reduce the
cost of employee group health insurance. Group health insurance was budgeted to
provide for up to a 5% rate increase on the policy anniversary date of September 1,
2014. However, as a result of the loss of the audit program fee revenue (discussed
above) action was taken to change the coverage thereby reducing rates by 6% in
order to maintain an overall surplus at about the break-even level.
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Travel shows an unfavorable variance of $63,313 due primarily to higher
than budgeted amounts for Audit Program. These amounts can vary year to year
and are difficult to anticipate with precision.

Conferences and Meetings shows an unfavorable variance of $45,671 due
to higher attendance at meetings and training courses. The higher costs at the
training courses are offset with the increased registration revenue from these
schools due to higher attendance.

Contract Services shows an unfavorable variance of $75,382 as a result of
consulting work for the Nexus Voluntary Disclosure application and for the web
application developed to migrate data from the Audit Program Access database.

Consumable & Durable Supplies and Furniture & Equipment both

show an unfavorable variance as a result of purchases being made in FY 2015 (the
year ended June 30, 2015) versus waiting to make those purchases FY 2016.
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MULTISTATE TAX COMMISSION Page:1

Balance Sheet Rept:6005R

For the Twelve Months Ending 6/30/2015 715/2015,1:49 PM
Period: Twelve

AX COMMISSION

ASSETS
CURRENT ASSETS
Money Market Accounts $828,881
Cash in Banks 174,221
Investments 4,480,681
Petty Cash 891
Accounts Receivable - Other 204
Prepaid Maintenance 8,282
Prepaid Rent 2,001
Prepaid Meeting Costs 850
Prepaid Subscriptions 17,297
Accrued Interest 22,180
TOTAL CURRENT ASSETS $5,535,578
PROPERTY AND EQUIPMENT
Office Furniture & Equipment 718,585
Leasehold Improvements 236,147
Less: Accum Depred & Amortization (697,555)
TOTAL PROPERTY AND EQUIPMENT $257,178
OTHER ASSETS
Expense Account Advances $6,000
Rent Deposits 5,484
TOTAL OTHER ASSETS $11,484
TOTAL ASSETS $5,804,240
LIABILITIES & FUND BALANCE
CURRENT LIABILITIES
Accounts Payable $24,865
Other Currrent Liabilities 60,990
Accrued Vacation Pay 361,464
Unearned Program Fees 132,275
Unearned Registration Fees 18,220
TOTAL CURRENT LIABILITIES $597,815
FUND BALANCE
Appropriated Fund Bal-Enterprise Automation Project $555,715
Appropriated Fund Bal-Equipment Reserve 56,706
Restricted Fund Balance-Cumm 1,170,642
Restricted Fund Balance-Current (54,877)
Unappropriated Fund Bal-Current Adj 54,877
Unappropriated Fund Balance-Cummula 3,292,808
Unappropriated Fund Balance-Current 49,633
TOTAL FUND BALANCE $5,125,504
Add Back Asset Exp from Budget Rept 80,921

TOTAL LIABILITIES & FUND
BALANCE

$5,804,240
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