VIS

To: Members, Executive Committee

From: Glenn Hegar, Treasuret

Date: April 23, 2020

Subject: Financial Statements for the nine-month petiod ended March 31, 2020
OVERALL COMMENTS:

Attached are the financial statements for the nine months ended March 31, 2020.

The budget column amounts in the attached repott ate computed and are based on the amounts in
the fiscal year 2020 budget approved at the meeting of the Commission on August 7, 2019, in Boise,
Idaho.

Membership assessments, Joint Audit Program fees, and Nexus Program fees are recognized ratably
throughout the yeat.

Administrative Services expenses ate allocated based on the relative expenses of each department that
receives an allocation.

Favorable variances (for revenue or expense items) ate shown as positive numbers and unfavorable
variances (for revenue or expense items) are shown as negative numbers.

BUDGET AND FUND SUMMARY:

General Operations —
The actual year to date surplus in this program atrea was the result of various items including:

® The Director of Policy Research position has been vacant since Elliott Dubin retired on
August 31, 2019.

¢ The Boise, Idaho annual conference costs wete well under the budgeted amount.

® Investment income has been higher than anticipated.

Audit Program ~
The actual year to date surplus in this progtam area was largely from:

® Personnel cost savings due to two auditor positions that wete not filled until well into the
fiscal year; one filled in Januaty 2020 and one filled in March 2020.

o Effect of Maryland joining the Audit Progtam effective July 1, 2019.
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Nexus Program —
The actual year to date deficit in this program area was primarily due the Nexus Program entering into
an agreement with Decathlon for $85,869 to upgrade and update the software used to maintain the
Multistate Voluntary Disclosure database. Duting Januaty and in accordance with the terms of the
contract $28,623 was paid to Decathlon representing the amount due to cover the initial third of the
contact cost.

Training Program —
During the nine months ended March 31, 2020, modified cotporate income tax
training was held in South Carolina and audit sampling training was held in Portland, Maine. These
schools generated small surpluses.

A Cotporate Income Tax course was held in Itasca, Illinois, during the last week of September. The
overall deficit in the training area was largely the result of the deficit arising from this course.

INCOME STATEMENT - Revenues:

Maryland joined the Audit Program effective July 1, 2019, and after the FY 2020 budget document
was approved at the spring meeting of the Executive Committee. This event results in the favorable
variances in the following line items: Operations Support Surcharge-Audit and Audit Program Fees.

INCOME STATEMENT - Expenditures:

Salaries, Retirement, and Employee Insurance show favorable variances for the nine months
ended March 31, 2020. These favorable variances are primarily due to the two vacancies in the audit
progtam and the vacancy of the tax policy position in the General Opetations Program as noted
earlier.

Software Licenses has an unfavorable variance as a result of the September purchase of 50 licenses
of Microsoft Office 365 and 50 licenses of Acrobat Pro.

P:\.. \trea202002
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ASSETS
CURRENT ASSETS

Cash in Banks

Investments

Petty Cash

Accounts Receivable - Program Fees
Accounts Receivable - Other
Prepaid Health Insurance

Prepaid Maintenance

Prepaid Rent

Prepaid Meeting Costs

Prepaid Subscriptions

TOTAL CURRENT ASSETS

PROPERTY AND EQUIPMENT
Office Furniture & Equipment

Leasehold Improvements
Less: Accum Depred & Amortization

TOTAL PROPERTY AND EQUIPMENT
OTHER ASSETS

Expense Account Advances
Rent Deposits

TOTAL OTHER ASSETS
TOTAL ASSETS

LIABILITIES & FUND BALANCE
CURRENT LIABILITIES

Accounts Payable

Other Currrent Liabilities
Accrued Vacation Pay
Payroll Taxes Payable
Unearned Program Fees

TOTAL CURRENT LIABILITIES
FUND BALANCE

Appropriated Fund Bal-Enterprise Automation Project
Appropriated Fund Bal-Equipment Reserve
Restricted Fund Balance-Cumm

Unappropriated Fund Balance-Cummula
Unappropriated Fund Balance-Current

TOTAL FUND BALANCE

Add Back Asset Exp from Budget Rept

TOTAL LIABILITIES & FUND BALANCE

$279,096
7,627,585
500
180,456
533
82,435
13,567
40,661
45,209
51,841

MULTISTATE TAX COMMISSION Page:1

Balance Sheet
For the Nine Months Ending 3/31/2020

Rept:6005
4/9/2020;11:20 AM
Period:Nine

637,835
429,396
(631,248)

$8,321,882

$5,600
2,200

$435,983

$7,800
$8,765,665

$993
174,282
446,325
328
1,845,349

$555,715
120,206
1,305,741
3,848,717
423,987

$2,467,278

44,021

$6,254,367

$8,765,665
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