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MULTISTATE TAX COMMISSION

Annual Business Meeting of the Multistate Tax Commission

I. Roll Call of the States

July 29, 2015

Spokane, Washington

The chair opened the meeting at 2:03 p.m. A roll call of compact states was taken. Alabama,
Arkansas, District of Columbia, Hawaii, Idaho, Kansas, Missouri, Montana, New Mexico, North
Dakota, Oregon, Texas, Utah, and Washington were present. Alaska and Colorado were absent.

The following individuals attended the meeting either in person or via telephone:

Name Affiliation Name Affiliation
Julie Magee, Chair Alabama Christi Daniken
Tom Atchley Jetf Henderson
Oregon
Scott Fryer Arkansas Gary Humphrey
Paul Gehring Don Jones
Deanna Munds-Smith Anita Conner Pennsylvania
Phillip Horwitz Colorado Bruce Christensen South Dakota
Jessica Brown District of Nancy Prosser Texas
Stephen Cordi Columbia Frank Hales Utah
Phyllis Abe John Valentine
Leticia Jacobs Karolyn Bishop
Donald Kuriki Gil Brewer
Madelaina Lai Hawaii Chris Coffman Washineton
Lynn Lyckman Steve Reitcheck &
Ted Shiraishi John Ryser
Kevin Wakayama Vikky Smith
Richard Jackson Julie Christensen Wisconsin
Tom Katsilometes Public Attendees
Ken Roberts Idaho Debra Bierbaum ATHT
Randy Tilley Karen Boucher Deloitte Tax LLP
Elliott Werk Russell Brubaker FedTax
Stu Vos Towa Harley Duncan KPMG LLP
Richard Cram Kansas Gale Garriott Federation of Tax Administrators
Jennifer Hays Kentucky Jessica Fisenmerger Sutherland
Leonore Heavey Louisiana Karl Frieden Council on State Taxation
Wood Miller . . Amy Hamilton State Tax Notes
- Missouti — -
Nia Ray Virgil Helton Fast Enterprises
Mike Kadas Montana Bruce Johnson Taxometry
Gene Walborn Robert Shepherd Lexis Nexis Risk Solutions
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Janice McGee Tripp Baltz Bloomberg BNA
Brad Odell New Mexico Rocky Mengle CCH
Demesia Padilla MTC Staff and Consultants
Lennie Collins North Carolina | Ken Beier Joe Huddleston | Greg Matson
Matt Peyerl Dan Bucks Sheldon Laskin | Jim Rosapepe
Ryan Rauschenberger North Dakota | Lila Disque Len Lucchi Thomas Shimkin
Myles Vosberg Elliott Dubin | Keith Getschel | Jeff Silver

Bruce Fort Helen Hecht William Six

The chair determined there was a quorum. There was also a poll of Sovereignty Members—
Kentucky and Louisiana were present and Georgia, Michigan, Minnesota, New Jersey, and West
Virginia were absent. The chair then asked those in the room and on the phone to introduce
themselves.

II. Public Comment Period & Other Communications

There were no public comments during this portion of the meeting.
III.  Approval of Minutes of the Annual Business Meeting held July 30, 2014

Gary Humphrey (Oregon) moved acceptance of the minutes. This was approved by a
unanimous voice vote.

IV.  Report of the Treasurer

Rich Jackson thanked the MTC staff members for their support of the financial reports, and
reviewed the Fiscal Year 2016 budget. Nia Ray (Missouri) moved approval of the Fiscal Year 2016
budget. This was approved by a unanimous voice vote.

V. Report of the Executive Director

Mr. Huddleston’s commented on monitoring of expenses during the year, and the role of
health care insurance in the budget. He added that the Commission intends to retain the current
health insurance provider. He also reported that Iowa, Rhode Island, Pennsylvania and Delaware are
joining the Audit Program, noting that 48 states and the District of Columbia are now involved with
the Commission.

VI.  Report of the Executive Committee & Other Committees & Programs
A. Committee & Program Reports

Greg Matson reviewed the report of the Executive Committee. Frank Hales
presented the report for the Audit Committee, and Keith Getschel added comments on the
May training for audit staff members in Chicago. Helen Hecht delivered the report of the
Litigation Committee and thanked states for sending their staff members to attorney
training.




Minutes of the Annual Meeting of the Commission Page 3 of 6
July 29, 2015

VII.

VIII.

Lennie Collins presented the report for the Nexus Committee, including results of
the Voluntary Disclosure program, and noted progress on two Strategic Planning efforts—to
increase membership and to improve the voluntary disclosure program.

Wood Miller presented the report for the Uniformity Committee, and cited the
support of subcommittee chairs, Richard Cram and Robynn Wilson. He also cited support
for the Section 1 updates from Jennifer Hays of Kentucky.

Ken Beier presented the Training Program report, and Joe Huddleston commented
on the high assessments of MTC training sessions by attendees. He also recommended that
states book courses well in advance.

B. Commission Action on Executive & Standing Committee Reports

Demesia Padilla (New Mexico) moved ratification of all actions of the Executive
Committee during the past fiscal year. This was approved by a unanimous voice vote.

Unfinished Business

There was no unfinished business to consider at the meeting.
New Business

A. Recommended Amendment to Bylaw 7(g)

Greg Matson explained the change as a housekeeping item that allows the
Commission more flexibility to consider uniformity matters at all meetings of the
Commission. John Valentine (Utah) moved approval of the proposed amendment. This was
approved by a unanimous voice vote.

B. Recommended Amendments to Compact Article IV [UDITPA]: Section
18(c),(d), and (¢)

Helen Hecht reviewed the history and content of the proposal. Gary Humprhey
(Oregon) suggested adding “business” between “taxpayer’s” and “income” in 18 (c). He
moved for approval of the amendment which was approved by a unanimous voice vote.
Gary Humphrey then moved for approval of the proposal, as amended. This was approved

with the following roll call vote.

Yes No | Abstain | Absent
AL, AR, DC, HI, ID, KS, MO, MT, AK, CO
NM, ND, OR, TX, UT, WA

The states voting for the motion represented 91.46 percent of the population of those states
eligible to vote.

C. Recommended Conforming Amendments to Compact Article IV [UDITPA]
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Helen Hecht explained the needed changes in language from “business/non-
business” to “apportionable/not apportionable” and from “sales” to “receipts.” In response
to a query from the chair, no one indicated that they would vote “No” on this item. Demesia
Padilla then moved for approval of the proposal. This was approved with a unanimous voice
vote.

D. Recommended Amendments to Formula for the Apportionment and
Allocation of Net Income of Financial Institutions

Helen Hecht reviewed the history and content of the proposal. In response to the
chair, there were no objections to the proposal. Demesia Padilla then moved for approval of
the proposal. This was approved with a unanimous voice vote. Joe Huddleston commended
the Uniformity Committee for the outstanding job on this proposal and recognized Rick
Pomp, the Hearing Officer on the proposal, and participants from the business community,
especially Karen Boucher. Wood Miller recognized Lennie Collins who readily volunteered
to undertake this project in December of 2007. He added that some observers think this
project took a long time; however, he explained this was needed for a full consideration of
the issues.

E. Other Business
No other business was considered by the Commission.

IX.  Report of the Resolutions Committee

e 2015-01 Resolution Regarding Tax Fairness in the Proposed Federal Extension of the
Moratorium on Taxation of Internet Access

Nancy Prosser (Texas) moved for acceptance of this resolution. This was approved with the
following roll call vote.

Yes No | Abstain | Absent
AL, AR, DC, HI, ID, KS, MO, MT, AK, CO
NM, ND, OR, TX, UT, WA

The states voting for the motion represented 91.46 percent of the population of those states
eligible to vote.

e 2015-02 Resolution Recommending to States the ABA Model Transactional Tax
Overpayment Act

After the Chair determined there were none opposed to this resolution, it was passed with a
unanimous voice vote.

Approval of the following honorary resolutions was moved by Demesia Padilla and
approved by a unanimous voice vote:
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e Resolution No. 2015A - Appreciation of the Washington State Department of Revenue
Host of the 2015 Annual Meeting

e Resolution No. 2015B - In Recognition of Frank Hales, Audit Committee Chair, and Lee
Baerlocher, Audit Committee Vice-Chair

e Resolution No. 2015C - In Recognition of Clark Snelson, Incoming Litigation
Committee Chair, Marshall Stranburg, Outgoing Chair and Incoming Co-Vice Chair,
and Mark Wainwright, Co-Vice Chair

e Resolution No. 2015D - In Recognition of Lennie Collins, Nexus Committee Chair

e Resolution No. 2015E - In Recognition of Wood Miller, Uniformity Committee Chair,
Robynn Wilson, Income and Franchise Tax Uniformity Subcommittee Chair, and
Richard Cram, Sales and Use Tax Uniformity Subcommittee Chair

e Resolution No. 2015F - Special Appreciation of Robynn Wilson, Departing Chair of the
Income and Franchise Tax Uniformity Subcommittee

e Resolution No. 2015G - In Appreciation of Joe W. Garrett, Jr., Chair of the Arm’s-
Length Adjustment Service Advisory Group

e Resolution No. 2015H - In Appreciation of R. Bruce Johnson, Utah State Tax
Commission, 1998-2014

e Resolution No. 20151 - In Appreciation of Joe Huddleston, Executive Director, 2005-
2015

The 2015 Statement of Application to Legislative Activity of the 114" Congress from Joe
Huddleston was included with the materials distributed for the meeting,

X. Report of the Nominating Committee

Steve Cordi presented the recommended slate of nominees to fill officer and at-large
positions on the Executive Committee for 2015-2016:

Chair . . .... Demesia Padilla, Secretary of Taxation and Revenue, New Mexico
Vice Chair. . Rich Jackson, Chairman, Idaho State Tax Commission
Treasurer . . . Ryan Rauschenberger, Commissioner, North Dakota Office of State Tax
Commissioner
At-Large . .. .Susan Combs, Texas Comptroller of Public Accounts
Mike Kadas, Director, Montana Department of Revenue
John L. Valentine, Chair, Utah State Tax Commission
Steve Cordi, Deputy Chief Financial Officer, District of Columbia Office of
Tax and Revenue

There were no additional nominations from those attending the meeting.
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XI. Election of Officers and Executive Committee

Nancy Prosser moved approval of the slate of candidates. This was accepted by a unanimous
voice vote.

XII. Report of the Chair

Julie Magee noted that it has been a great honor to serve as Chair of the Commission and
thanked the participants for their friendship and support. Joe Huddleston presented a plaque to Julie
in recognition of her leadership and dedication to the Commission.

XIII. Comments by Chair-Elect

The Chair-Elect, Demesia Padilla, thanked the participants for their vote of confidence and
the opportunity to work with Greg Matson. She thanked Joe Huddleston for his mentorship and
urged everyone to make the Commission even better.

XIV. Adjournment

The Chair adjourned the meeting at 3:17 p.m.
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