future
developments
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«Tax collected from customer
and remitted by Supplier (the
"taxable Person™)
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St VA birective (adopted in 1977)
Brleifanioniizsels r'r'l)r-- with certain
OPLIGHS) _
Harmonized taxing rules: to ensure
nat there can only ever be one place of
taxation fer each transaction (“Place of

Supply™)
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ONISE?

system for traders

- Ensure allocation of tax receipts to
country of consumption
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y‘rule for

re supplier is

rule w hic , IN 1977, achieved
the ri re oét (in general tax
accrued to country of consumption)
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“TEGMEN /er, ng this rule to Digital
ele)V/plle) Uit “

INg required to tax
10 non EU Clients);
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S by consumers in the EU
VAT (Level playing field)
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-

= Commerce

able collection by
2 Persons
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on-established
ember State

e‘ ' yheme Incorporating the
One Stop Shop
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r]' t of contact for
ations and

ar, tax chargeable at rate
applicable in country of consumption
(i.e. where purchaser resides)
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ents:

focedures for dealing with
eturns; payments etc

oretation of Scope
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0S revenue

. Harnessing
echnology encourages
voluntary compliance
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tIOnS
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fhe way ahead

bel JJy more than 300,000
cermed (as opposed to
‘L ant scheme);

ully automatise (to avoid
unaccepts QJ burdens for Member
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JfJEdff]cLJ Viark
Communrty distance sales are:

Taxedim Country of Seller up
- to a certain threshold;

Taxed in Country of purchaser
above threshold
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i@m discourages cross-
border activity
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Cemmon

I ArRESSin ' hnology to
ANz g'amﬂ lance
igations ;
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I SIMpIlENortrade
BUT Increasingly leads to cross border
sales (natably of telecom and e
commerce services) taxed in country
of establishment of supplier (c.f. US
experience with distance sales of
goods)
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%
t0 25% (Denmark

Hence the "Luxembourg/l\/ladeira
phenomenon™
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2) Exte
supplies

&e Stop Shop to these
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O

‘installation and assembly,

Immovable property,
S etc)
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